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SOUTHERN POWER DISTRIBUTION COMPANY OF A.P.LIMITED
BALANCE SHEET AS AT 31ST MARCH, 201 6

Amount in Rs.

As per our report of even date
For l,{/s Komandoor & Co.,LLP

H. RA

I

T.NAGENDRANADH

Partner
Membership No Z?6246

Date:02-08-2016
Place : Tirupati

Note No

I. EQUITY AND LIABILITIES

(1 ) Shareholder's Funds
(a) Share Capitat

(b) Reserves and Surplus

(2) Non-Current Liabilities
(a) Long-term borrowings

(b) Other Long term tiabitities
(c) Long term provisions

(3) Current Liabllitles
(a) Short-term borrowings

(b) Trade payabtes

(c) Other current [iabilities(inctuding
current maturities of Long term debt)
(d) Short-term provisions

ll.Assets

(1) Non-current assets

(a) Fixed assets(Net)

(i) Tangibte assets

(ii) lntangib[e assets

(iii) Capitat work-in-progress
(b) Non-current investments
(c) Long term loans and advances

(2) Current assets
(a) lnventories
(b) Trade receivabtes

(c) Cash and cash equivatents
(d) Short-term loans and advances

(e) Other current assets

Total

Total

1

z

3

4

5

6

7

8

9

10

10

10

11

12

13

14

15

16

17

t t

3s871,s3,090

(929756,79,492)

734669,05,674

187045,57,007

103381 ,71,140

35871 ,53,090
(607682,92,740\

893340,84,491

136584,96,281

128670,25,440

93501,08,221

403212,21 ,584

90989,35,631

18310,46,713

1367785,55,278 1192797 ,78,711

587712,93,014

9,12,536

161684,68,483

28672,8s,834

156515,86,612

5817,97,572

175465,89,987

54338,67,499

8234,09,774

189333,,,14,01 5

471210,73,697

8,12,830

193691,54,500

78672,85,834

85237,66,867

5076,35,452

123609,15,691

49167,01 ,498
819'l ,01 ,561

227933,80,786

136778s,s5,278 1192797 ,78,711

CqR0

R GE No.

PATI
)000 l400 20st

T UR

cD cA

Particulars
Figures as at the end of

current reporting
period 2015-16

Figures as at the end of
previous reporting

period 2014-15

85649,55,789

653204,77,641

484865,27,641

17848,96,789

' Chartered Accountants.
Firm No. 0014205/5200034

For and on behatf of the Board

W**
Chalrman & l{anaging Director

x 7;<
A.VENU GODAL

Chief General 
^Aanager/E&C

@
SYED BILAL BASHA

Directf( (Finyc4/+/
B.V.S.PRAKAsH

Company Secretary



s#
Amount in Rs.

Particulars Note No

Figures as at the end of
current reporting period

2015-16

Figures as at the end of
previous reporting period

2014-15

l. Revenue from operations
ll. Other lncome

lll. Revenue Subsidies and Grants

Total Revenue (l + ll + lll ) - (A)

ExDenses:

lV. Cost of Power Purchase

V. Emptoyee benefit expenses

Vl. Financial costs

Vll. Depreciation and amortization expenses

Vlll. Other expenses

Total Expenses (lV + V + Vl + Vll +Vlll - (B)

lX. Profit before exceptional and extraordinary
items and tax (A - B)

X. Exceptional ltems

Xl. Profit before extraordinary items and tax (lX -

x)

Xll, Extraordinary ltems

Xlll. Profit before tax (Xl - Xll)

XlV. Provision for Taxation

XV. Profit(Loss) from the perid from continuing
operations(Xlll-XlV)

XVI Less: Transfer to Contingency Reserve

XVll. Profit/(Loss) for the period (XV - XVI)

Xvlll. Earning per equity share:

(1 ) Basic

(2) Dituted

Other Notes

Statement of Accounting Poticies

'18

19

20

21

22

23

25

?6

z7

? t
1191075,67 ,812

69946,64,856

231845,00,004

1092388,07,04s

143780,78,020

22497 4,36,631

'1492867,32,672 1461143,?1 ,696

1492U8,89 ,676
150784,69,871

82470,85,425

71619 ,13,208
38677 ,85,752

1299509,80,136

181316,97,716

60242 ,66 ,964
58640,76,552

28904 ,02 ,51 4

1835601 ,43,937 I 62861 3,73,883

(342734,11,2601

(342734,11,260)

(167470,52,187],

(167470,52,187)

(342734,11 ,2601 (167470,52,187\

(342734,11,260)

(254,93,319)

(167470,52,187\

(27 6,93,699\

(342989 ,U,5791 (167747 ,45,8861

As per our report of even date
For ,{/s Komandoor & Co.,LLP

Chartered Accountants.
Firm No.001 420S(S2OOO34

For and on behatf of the Board

W
H.\(DORA

Chairman & Managing Director

$17rv
A.VENU GOPAL

Chief General Manager/E&C

SYED BI HA

W*
T.NAGENDRANADH

Partner

Membership No.226246
Date : 02-08-20'16

Place : Tirupati

B.V.S.PRAKASH

Company Secretary

PATI
m 4205/S2mv

RTI U

ACc

IOR

EGR No.

SOUTHERN POWER DISTRIBUTION COMPANY OF A.P.LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 3lSTMARCH, 2015

J Dnectfr (Finaye)

/4t/--'

(95.62)

(e5.62)

(46.76r,

(46.76)
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Aa p6r our roport ol gvon date
For tl./s Komandoor & Co. LLP

Chaftrrcd Accountants,
Firm No.001420S/S200034

J llr*,uu,
r.xlcexoux(ix
Partner v
Itlombershlp No.226246
Dato:02-08-2016
Plac6 : Tirupati

SOUTHERN POWER DISTRIBUTION COMPANY OF A.P.LIMITED
CASH FLOW STATEMENT:

,r
Amount in Rs.

and on behalf o, tho Board

Chairman & Managing Director

X r'{
A. VENU 6OPAL

Chief General r{anager/E&C

Particulars
Year ending 3l-03-20i6 Year ending 3r-03-2015

B

c

o
E

F

a a a a

Ca8h flow from oporating activltleg
Net profit before taxation

Adlugtrnents tor lt€ms in Profit & Lo63 Account
Amortiration of Capital Contributions

Depreciation & Amortisation

lnterest lncome

lnterest Expense

Op...ting Proflt bofoie working capital changoa

Adju!tunent tor changes ln CurBnt A!!€t8 othgt than
Caah and C€lh Equlvalont!
lncome accrued but nol due

lnventoaie5

Sundry Debtors

Receivables

Loans and Advances

Adlultmont tor changos ln Cur.ont Liabiliti6 E
pJovblona
Current Liabilities

Provisions

Caah genorated trom Oporatlon3
Not cash llow from opsratlng actlvitisg

Cash flows ,rom lnvesting activitles

Purchase of fixed assets /CWIP
lnterest on lnvestments

lnterest on contin8ency reserve investments
(lncrease)/Decrease in lnve5tments
Not cash flow from lnvestlng actlvltles

Cagh Flow! from Financing Activltles
APCPDCL reseNes ( Losses)

Proceeds from borrowings
lncrease in security and other deposits
Additions to Deferred Capital Contributions
lnterest on Eorrowin8s
Not Cash flow ftom Financlng Actlvitiea

Not lncrea3g/Ogcrease in cash and cash oquivalents

Calh and Caah Equivalont5
At the beginning ofthe period

At the end of the period

llot lncrsaagroecroase ln cagh and cash squivalsnts

(23513,15,016)

7t679,73,208
(846,75,366)

a33r7,60,79r

(342989,0,r,s79)

130576,A3,6L7

(20181,95,702)

58640,26,552
(911,89,349)

51154,56,314

1167717 ,45,8461

98700,96,815

l7 41,62,O7O)

(51856,74,296)

3A600,36,77r

{43,08,213)

636016,90,635

l3O7 44,O4,2251

12121',t2,20,9621

591231,78,603

3528,s6,s2s
(2ss9,33,416)

(s492s,75,099)

{53332,83,s60)
17216,2A,26a1

250356,59,538

73024,32,L98

(690a6,ir9,071)

28475,37,918

(1s611s,96,219)

846,75,366

254,56,929

17L278,19 ,7 45)

378819,57,6.t1

378819,57,6,11

(226292,83,669)

1252430,22,O72)
911,89,349

276,8L,366
(76095,,18,738)

(327337,00,09s)

(158571,78,815)

50460,55,726

44t13 ,7 5 ,914
(83317,60,791)

(147355,07,968)

(128036,12,03s)

27596034991

32290,52,21r

66567,49,424
61154,56,313)

185628,08,338

5171,56,002 8119,97,090

49167,01,,r98
54338,67,i199

11017,01,109
,19167,0,l,498

5171,56,002 8119,97,089

Company Secretary

149828,88,8,r7
't49828,88,8,r7

W Q@=
SYED BILAL BASHA

ry"K',

E

REG.No.
ml420sls2m034

TIRUPATI
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SOUTHERN POWER DISTRIBUTION COIV\PANY OF A.P.LIMITED

Note No. 1 - share CaPital

Amount in Rs

Disclosure pursuant to Note no. 6(A) of Part I of Schedule lll to the Companies Act, 2013

Note No.1A. Reconciliation of Shares Outstanding at the beginning and at the end of the year

Particulars
As at ,rtarch 31.2015

Number a Number
Equity Shares of <10 each

Opening Eatance

Additions
Eought Back

Clsoing Balance

358715309 3587153090 358715309

358715109 3587153090 158715109 3587153090

'18. Details of Share Holders holding more than 5% shares in the company
Name of the Share holder As at llarch 3 l.2016 As at arch 31.2015

No. of shares held % of Holding No. of shares
held

% of Holding

Equity Shares

Government of Andhra Pradesh
(vide GO. Ms. No.58

Dt.:09.05.2005)

358715309 100% 358715309 100%

Totat 358715309 100% 358715309 100%

C. Terms/rights attached to Equity Shares

The Company has only one ctass of equity shares having at par vatue of {10 per share,
Entire equity shares are hetd by the Government of Andhra Pradesh.

ln the event of tlquidation of the company, the hotders of equity shares witt be entitted to receive remaining assets of the
company, after distribution of att preferentiaI amounts. The distribution witt be in proportion to the numbers of equity
shares hetd by the sharehotders

oCR d

=R
sG,til

0('142C5/

C6

As at 31 *larch 2O15As at 3l March 2016

INumber{Number

3,600,000,000

3, s87,153,090

360,000,000

358,71s,309

3 , 600, 000,000

3,587,153,090

r60,000,000

358,715,309

Authorised Share Capital

Equity Shares of a.10 each(Rupees Ten Onty)

lssued Subscribed & Paid up Share Capital

Equity Shares of t10 each(Rupees Ten Onty)

3,587,153,090Total 358,715,309 3,587,153,090 358,715,309I

r\?.-v

Share Capital

As at March 31- 2016

3587153090



,6E:
SOUTHERN POWER DISTRIBUTION COMPANY OF A.P.LIMITED

Note No. 2 Reserves & SurPtusfr

ti

:

Amount in Rs

Reseryes & Surplus As at 31 March 2O16 As at 31 March 2015

a ?

2.1 Contingency Reserve

opening Batance

(+) Current Year Transfer
(+) Contingency reserve on merger

Ctosing Batance A

2.2 Deferred capital Contrlbutions

Opening Balance
(+) Current Year Transfer

(-) Written Back in Current Year

(+) Contributions on merger

Ctosing Batance B

2.3 Surplus

Opening batance
(+) Net loss transferred on merger
(+) Net Profit/(Net Loss) For the current year

(-) Transfer to Contingency Reserve

Closing Bal.ance C

2.4 lGrger Reserve D

Total(A+B+c+D)

359887230

25456929

0

267738892

27681366

64466972

385344'159 359887230

'177 64422582

4417375914

(2351315016)

0

13190296832

3642834531

(2O18196702\

2949487921

19830483480 177 644?2582

(66088990516)

(1s56238500s)

(34273411260\

(25493319\

(493142446311

0

(167 47052187 |

(276936991

(1 15950280099)

?758772969

(66088990516)

(1 2803612036)

(92975679492) (6076829274O1

1. Statutory Reserves:

Additions to Contingency Reserve is made to the extent of interest earned during the year.

2. Deferred capital contributions (Note No. 2.2) represent unamortized batance of consumer

contributions and RGGVY subsidies received on capitat account.
Consumer Contributed Assets:. During the year 2015-16 the company has received towards

consumer contributions an amount of <441.74 Crore ( Previous yeat 20'14-15 is {364.28 Crore)

inctuding subsidies and Grants towards Cost of Capital Assets.

As against the above,an amount of {235.13 Crore (Previous year 2014-15 is {201.82 crore) has

been charged as withdrawal/amortization of consumer contributions and credited to Profit and

Loss Account, which is in proportion to the depreciation on the respective assets charged during

the year 2015-'16.

3. Net loss transferred on merger represents an amount of {1556.23 crore being net loss as on
01.06.2014 pertaining to two Circtes transferred to the company persuant to demerger of
TSSPDCL (ErstwhiIE APCPDCL)
4 Merger Reserve represents an amount of <275.87 crore being net deficit of assets & liabLities
and deferred tax asset transferred to the company pursuant to demerger of TSSDCL (erstwhile
APCPDCL) Also refer to Note No:26 parc no 7.2,7.3 &.7 .4

5. lndira Jata Prabha:

Cost booked upto this year under this programme is 435.55 crores (Previous year {33.98 crores).
Out of which t32.28 crore (Previous year {23.21) crore is capitatized and assets under
construction is {3.27 crore (Previous year tl0 -77 crcrc).
6. Energisation of SC & 5T habitations :

Cost booked up to this year under this programme is {8.87 crore (previous year {6.87 crore). Out
of which t4.97 crore (Previous year <0.99 crore)is capitatized and Assets under construction is
{3.9jlore (Previous year <5.87 crore).
.1

//



A :6E SOUTHERN POWER DISTRIBUTION COAAPANY OF A.P.LIMITED

LOANS POSITION

Note No. 3 Long Term Borrowings

Amount in Rs.

Long Term Borrowinqs As at 31 March 2015

(a) Term loans from banks

(b) Term loans from Other Parties

Sub-Total A

3.2 Unsecured

(a) Bonds

Bonds issued to Banks under FRP scheme

(b) Term Loans from other parties :

Loan from other Agencies

Loans from Govt of Andhra Pradesh

Sub-Total B

3,3 Long Term Borrowings
(on merger) C

Total Long Term Borrowings (

A+B+C)
D

Less: Current maturities of
Long term Borowings E

a ?

15086412569

57792686939

15086412569

46286083266

72379099508 61372495835

13402800000

1342738763

114600016

13402800000

723155448

170119016

14860138779 14296074464

16433311592 16433311592

101677549479 9 2101 881 891

30205644205 2767797400

Total (D-E) 73456905674 89334084491

As at 31 March 2015As at 31 March 2016
Name of the Loan

a ?

Secured

Syndicate Bank

Rural Etectrification Corporation (REC)

Power Finance Corporation (PFC)

Power Trading Corporation (PTC)

Term Loans from Banks under FRP

Unsecured
Loan from JICA

Loans from Govt of Andhra Pradesh

Bonds issued to Banks for STLs(FRP)

Long Term Borrowings- (on merger)

6412569

38709417809

16583269130

2000000000

15080000000

1342738763

114600016

13402800000

16433311592

6412569

30055503509

16230579757

0
15080000000

773155448

170119016

13402800000

1643331 1592

Total 103677549479 92'tO'188189't

1. Atl the Loans from Power Finance Corporation (PFC) / Rurat Etectrification Corporation (REC) are
guaranteed to the extent of 30% by the Government of Andhra Pradesh, and are secured by charge
on company's Fixed Assets commissioned out of the toan funds of above funding agencies. The

assets worth {12954.98 Crore (Previous year t8848.20 Crore) up to 31.03.16 have been mortgaged
incLuding the toans obtained from the banks. The rate of interest on these loans ranges from
6.5%pa to 14%pa

As at 31 March 2016

3.1 Secured



6D' SOUTHERN POWER DISTRIBUTION COMPANY OF A.P.LIMITED
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2. R.APDRP:

Restructured Accelerated Power Devetopment & Reforms Programme -(R-APDRP) : The
quadripartite agreement entered with Govt. of AP, MOP, PFC & APSPDCL. R-APDRP during Xl ptan

is financed by GOI through M/s PFC Ltd (Nodat agency). The Focus of the prc,gramme shaLt be on

actuat, demonstrable performance in terms of sustained toss reduction. lt ii proposed to cover
Urban areas - Towns and Cities with poputation more than 30,000. This Proje(:t under the scheme

shatt be taken up into two parts. R-APDRP Part-A completed upto 03/2015. R3garding Part-B, out
of 32 Towns setected under R-APDRP 14 Towns works have been compteted. The rate of interest is

1'1.50% charged on the toan under R-APDRP. The Loan was reteased through PFC. The

commissioning of this project is under progress.

The totat project cost is <320.33 crore. The company has received an amourt of 1171.02 crore

upto 3'1.03.2016 (previous year <'121.64) and total expenditure incurred up to 31st, March 2016 is

<214.11 crore. Out of which the bank batance avaitabte as at liarch 31st, 2(116 is {0.34 crore (

previous year {0.06 crores) and the assets capitatised upto March 31st, 20'16 is <90.59 crore and

the balance amount of <123.52 crore is in Assets under consstruction

3. Att the Loans other than GOAP loans, loans taken in third transfer schem{} and CC Limits are
having Escrow charge.

4. ln the absence of confjrmation of interest demand by REC, in respect of the loans arranged by
APTRANSCO, the interest charges have been accounted as communicated by APTRANSCO. The
principal amount of loan at APTRANSCO retating to the company is t14.80 cron] as on 31.03.2016 (

Previous year t 47.03).
5.During the year 2013-14 on the tines of Financiat Restructuring Ptan (FRP) frarned by Government

of lndia in consonance with G.O.Lts.No 62 dated '14.11.2013 issued by GOAI,, Short term loans

payabte to various banks to the extent of {3083 crore have been converted into Long term loans.

Of which <1508 crore is restructured as Long term loans to Banks <1 187.50 crore at an interest rate

of 11.50%pa & {320.50 crore at an interest rate of 11.25% pa, secured by Current Assets on pari

passu basis and <1575 crore as bonds and are unsecured. Further trade payables to the extent of

<665.20 crore have atso been converted to bonds thus totatting to t2240.20 cnre. (First trench of

{.841.52 crore with interest rate of 9.95% p.a,second trench of 11312.50 cror-. with interest rate

of 10.09%p.a and third trench of {86.18 crore with interest rate of 11.25% p.a). The tenure of

att the bonds issued is 15 years with a speciaf condition attached to the issue regarding the option

given to the Govt of Andhra Pradesh to take over these bonds over the next 2-lt years. Accordingly

the GOAP has taken over {900.00 crore(<262.50 crore in first trench and {637.50 crore in second

trench) vide G.O.ls.No.34 dated 3'1.03.2015.The batance amount to the end of 3'l-03-2016 is

{1340.28 crore.

6. Anantapuram & Kurnoot Circtes are merged into APSPDCL w.e.f 02.06.2014 as per Schedute xll of

AP Reorganisation Act.20'14 and G.O. Ms No. 24 dated : 29-05'2014. ln the merger/demerger

process, an amount of <1643.33 crore is transfered by M/s TSSPDCL (formerty APCPDCL) as Long

Term Borrowings on the basis of Energy and Scheme wise attocation. Hence, the same is adopted

into Books of Account. Refer to note No 26 para 
^o.7 

.2,7.3 & 7 .4

However, repayment schedute and other toan covenants are not given to the company at the time

of merger. Hence, in the absence of above details company is unable tc, pay principat or

recognise/pay the interest tiabitty
7. Ctaim has been made towards the interest reimburement/adjustment of etigibte GoAP toans

against the projects compteted in time, However, company has not received any acceptance of

ctaim. Hence, no adjustments have been made to the fixed assets against such [,)ans received.

,
IGI



gp: SOUTHERN POWER DISTRIBUTION COMPANY OF A.P.LIMITED

Note No. 4 Other Long Term Liabilities
Amount in Rs.

As at 315t
l{arch,2016

As at 31 March,
2015

{
Consumption Deposits from Consumers

Total

18704552007 13658496281

18704552A07 13658496281

Details of Consumption Deposits from Consumers

Consumption Deposits from LT ConsumeR

Consumption Deposits from HT ConsumeB

Total

8421630616 6264477846

't0282921 391 7394018476

18704552007 13658496281

Note No.5 - Long term Provisions
Amount in Rs.

Long Term Provisions

As at 31 March,
2016

As at 31 ,r{arch,

zo15

I {
5.1 Provisions for emDlovee benefits

Pension & Gratuity

Leave Encashment

other long term provisions - Merger

Total

872't995313

1616775827

0

8467491453

2776497627

1673036360

10118771140 12867015440

Emptoyee Related benefits:

1. Terminal Benefits: Pension & Gratuity:
For the year 2015-16, the Company has paid {204.32 Crore (Previous year {189.70 Crore) to the Pension and

Gratuity Trust.

Further, the Acturiat vatuation tiability as per A5-'15 as on 31.03.2016 is t2898.01 crores towards Gratuity , EL

Encashment and Pension benefits. ALso,the fund avaitabte as on 31.1.2016 is {687.25 crore pending fjnat

attotement of erstwhite APCPDCL staff( the staff now transferred to APSPDCL is only based on order to serve

basis) and their share towards terminal benfits from Pension and Gratuty trust of erstwhile APCPDCL.

During the year, provision is made for {300 crore (Previous year {700.00 crore) towards Gratuity, EL

Encashment and Pension benefits for the FY 2015-16.

2. Anantapuram & Kurnool Circles are merged into APSPDCL w.e.f 02.06.?014 as per Schedute Xll of AP

ReorSani5ation Act.2014 and G.O. Ms No. 24 dated :29'05'2014. ln the merSer/demerger process, an amount

of 1167.30 is transfered by M/s TSSPDCL(erstwhile APCPDCL) as Long Term provisions for employees by way

of Employee division basis attocation is adopted. These amounts are transferred to respective accounts during

the current year and also refere to Note no .26 parano7.2,7.3 & 7.4.

However, corresponding share in the P & G trust of APCPDCL are not transferred to P & G tru5t of APSPDCL

4. The contribution towards Gratuity is made to the Pension & Gratuity Trust in respect of atl employees. The

liabitity taken over on amalgamation of the erstwhile RESCOS tovvards gratuity of its emptoyees amounting to

t0.67 crores (Previous year 10.91 crores ) (after netting off the gratuity payments made so far) is retained in

the books of the Company and is yet to be transferred to the Trust.

Other Lonq Term Liabilities

t



'6E' SOUTHERN POWER DISTRIBUTION COMPANY OF A.P.LIMITED

Note No, 6 - Short term borrowings
Amount in Rs.

(a) Loans repayable on demand

Secured

i. From Banks

Unsecured
i- From Othe.s

(b) Security and other Deposits

(c) Short term borrowings (on merger)

Total

As at 31 March,
2016

As at 31 ,ilarch,
2015

{

11374)9197

3376131000

2242033361

1809242229

7292357444

1376181000

187?327549

1809242229

8564955789 9150108221

Note:

a). lnterest on State Bank of Hyderabad CC accounts is '11.25 % pa and Lakshmi Vitas brnk Ltd is 11.5% pa

(b).Security and Other deposits inctudes Retention money, Bid deposits, Security Dep}its, EMD, Contribution

work Deposits and Temporary Supply Deposits received from service and material vendor. The value wise

detaits a) Bid Deposits -10.37 crore ( Previous year 11.61 crore) , b) Security Deposits 150.32 crore( Preyious

year 141.81 crore) c). Retention Money {83.51 crore( Previous year 177.85 crore) d) EMD 113.68 crore(

Previous year {12.21 crore) e) Contributory work Deposits {49.56 crore ( Previous y:ar 135.79 crore) and f)
Temporary SuppLy Deposit!: 115.10 crore ( Previous year 113.48 crore) g) others t11.56 crore( Previous year

14.48 crore).

c. Anantapuram & Kurnoot Circles are merged into APSPDCL w.e.f 02-06.7014 as per Schedute Xll of AP

Reorganisation Act.2014 and G.O. Ms No. 24 dated : 29-05-2014. In the merger/demerger process, an amount

of 1180.92 crore is transfered by M/s TSSPDCL (erstwhite APCPDCL) as Short terrr borrowings by way of
Energy basis attocation r's adopted and also refer to Note no 26 paft no 7 .2,7 .3 & 7 .4

d). No interest has been considered/ paid in the accounts against the above loans :ransfered under Merger

Scheme due to non avaitabtity of detaits.

Short Term Borrowinqs



:@: SOUTHERN POWER DISTRIBUTION COMPANY OF A.P.LIMITED

Note No. 7- Trade payables
Amount in Rs

As at 31 March, 2016 As at 3'l March, 2015

t t
1.5undry Creditors for Power Purchase

2.Sundry Creditors for Others

50208565839

15'1 I 1905802

24028022077

16293199557

Total 65320472641 40321221584

'1. The Power purchase bitts, debit/credit notes raised by the Generators are provisional and are subject

to revision at a later date, which are accounted between the Distribution companjes (APSPDCL &

APEPDCL) in the ratio specified in the G.O.Ms.No.20, Energy (Power-lll), dated: 08.05.2014, amended

the share of four DISCOMS in the Generating Stations as per which the reyised share of APSPDCL is 30.3'1%

( incLuding Anantapuram & Kurnool circtes Share 8.04%) out of Four Discoms of Andhra pradesh and

Tetangana(.i.e., APSPDCL,APEPDCL, TSSPDCL( erst white APCPDCL) and TSNPDCL, titt 01.06.2014.

Consequent to Anantapuram & Kurnool Circtes transfer into APSPDCL w.e.f 02.06.2014 as per schedute

Xll ofAP Reorganisation Act.2014 and G.O. Ms No.24 dated : 29-05-2014, APSPDCL shareis increased in

the re-orgnased state of Andhra pradesh and attocated between two Discoms ( .i.e., APSPDCL and

APEPDCL) as to 65.73% and 34.27 % duty adjusted through lB55 done on monthty basis.

2. Confirmations of batance as on 31.03.16 from the Generating Companies/Supptjers of power are yet to

be obtained and these batances are subject to reconcitiation and adjustments. The Power Purchase

creditors of {5020.85 crore (Previous Year 12402.8 crore) is under reconcitiation and confirmatjons is

yet to be received.

3. Sundry Creditors for Power Purchase inctudes Transmission Charges payabte to APTransco as on

3'1.03.2016 is {305.89 Crore (Previous year t243 .72 qotel.
4. Sundry creditors for others inctudes: a) Materjal creditors & b) Service/works creditors t161.01crore (

Previous Year {112.87 crore) c) Pension {43.22 crore ( Previous Year t49.40 crore) d) Salaries Liabilities

{66.62 crore ( Previous Year t70.83 crore) e) lnsurance t3.69 crore ( Previous Year {3.69 crore) f) R&R

{30.24 crore ( Previous Year {3.68 crore) g) Year end provisions for satarjes, Adm & Cen Expenses, R&M,

lnterest & Finance Charages and O&M and capital works etc., t283.12 crore( Previous Year {253.42 crore)

i) others t966.8'lcrore ( Preyious Year 1566.16 crore).

5. sundry creditors others inctudes batances of creditors (identified and Unidentified) transferred to

company in pursuant to demerger of TSSPDCL(erstwhite APCPDCL). Ptease refer Note no .26 para no

7.2,7.3 6.7.4

Other Current Liabilities



'6tD SOUTHERN POWER DISTRIBUTION COMPANY OF A.P.I..IMITED

Note No. 8 - Other Current Liabilities
(lncluding current maturities of long term debt)

Amount in Rs.

2767797400

67905051

2925699635

13977492

3323556054

Other Current Liabilities
As at 31 March, 201(; As at 31 March, 2015

t t
(a) Current maturities of lonq-term debt

From 0ther parties

(b) ln erest accrued and due on borrowin
j)Group lnsurance SavinSs Fund

ii) Other Liabitities

iii) Setf Fund medical scheme

c) Pool lmbalance Account
Total

302056442)5

728477')5

14720845.t1

12651'l1t;6

1660943991i4

48486527641 9098935631

l.lnter unit account shows a net difference (credit) of 145.18 Crore (Previous year (Credit) of t38.24
Crore) as at 3'1 -03-2016 which is subject to reconcitiation which is incuded in other tiabitities.

2. The excess/shortfatt in the pool bank account batance between the Distribrtion Companies on account
of power purchase and sale of power is accounted as Poo[ lmbatance Account.
l.Group lnsurance sayings fund, Other tiabitities and Setf Fund lledicat
baiances(identjfied and Unidentified) transferred to company in pu6uant

TSSPDCL(erstwhite APCPDCL). Ptease refer Note no .26 para no 7.2,7.3 A 7.4

scheme inctudes

to demerger of

4. M/s Lanco KondapaLti Power Ltd l'1AT Liabitkity ( principat and lnterest)APSPDCL share t40.83 crore (
t8.23 Crore(+) {32.60 crore witt be taken in the books accounts for FY 2016-17



@' SOUTHERN POWER DISTRIBUTION COMPANY OF A.P.LIMITED

Note No.9 Short Term Provisions

OR,

REG.No.
Et{2(as200l{

TIRUPATI

Amount in Rs.

Short Term Provisions
As at 31 L{arch,2016 As at 31 March,2015

{ (

lncome Tax

lnterest on Security D.eposlts

Short term provisions - Others

Total

876320/.

1276133585

0

876320/.

1228260794

594022716

1284896789 1831M6713

'1. Tax disputes with various authorities:
1.1 The Present stage of Entry Tax: Entry tax Act has been quashed by Hon'bte Andhra Pradesh High court by
its common order on 3 1.12.2007. Accordingty, the APSPDCL ctaimed for refund of t9.84 crore as an amount of
Entry Tax paid to commercial tax authorities. However, the Andhra Pradesh Government has fited Speciat
Leave Petition with the Hon'bte Supreme Court of lndia.

The five Judge division bench of Supreme court of lndia has put up the case before Hon'bte Chief Justice
of lndia for constituting a suitabte larger bench.

3.Short term provisions - Others inctudes batances transferred to company in pursuant to demerger of
TSSPDCL(erstwhite APCPDCL). Ptease refer Note no .26 para no 7.2,7.3 & 7.4

4 Pending Appeats in respect of Income Tax/TDS before various lncome Tax Authorities.

Assessment Year Authority before which the
appeal is pending

Amount in Dispute (a) Status

2008-09

Hon'bte High Court, Hyderabad
The ITAT, Secuderabad

21,298,134

Department moved
miscelaneous petition with
ITAT on the eartier orde6
of ITAT, Hyderabad and

fiLed petition with High

Court of AP & Tetanagana
raising question of [aw on

the orders issued by ITAT,

Hyderabad.

2009-10 25,429,035

86,038,464

2010-11 The ITAT, Vishakhapatnam. 86,038,464

Assessing officer moved the
petition at ITAT chattenging
the jurisdiction of Appeats

commissioner in the above
case

2009-10 The ITAT, Secunderabad 23,712,210

Company and Department
moved to ITAT against the
orders paased by CIT (A)

Guntur.

AC

2010-11



SOUTHERN POWER DISTRIBUTION COMPANY OF A.P.I..IAAITED

The ITAT, secuderabad 342,055,900

lncomeTax department has

fil.ed appeat at
lTAT,Secunderabad against
the orders passed by
Appeats commissioner.
Company has atso fited cross

objections at ITAT

Secunderabad

2010-11

The ITAT, secuderabad

1,495,?65,230

2011 12

lncomeTax department has

fited app€at at
lTAT,Secunderabad against
the orde6 passed by CIT

(A). Company has atso fited
cross objections at ITAT

Secunderabad

ctT(A) TtRUPATt

720,576,460

7012-13

:omopany has filed appeat
rt CIT(A) Tirupati against
:he orders passed by
,\ssessing Officer.

m l4 209r;20003{

,

REG. t{o.

TIRUI'ATI

rt
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Amount in Rs.

,@
SOUTHERN POWER DISTRIBUTION COMPANY OF A.P.LIMITED

Note No.-10: Non- Current Assets
a) FrxED ASSETS

37a97676A

53055959

77209620666
2A670141i? 1

3837045169

37780508

61899628

137917817

197175012

3482954

99769205

48838651

85't875169

417310119

24865633803

170655974o3

3347167593

5948583

121't 1418

63249981

129874162

1

312266N7

50219965

177808621

579763044

32967

19731386478

371572227A

7948494

11958606

66460765

171187425

(0)

197711585

DEPRECIATION & AIAORTISATION NET EIOCK

ye.r 31-03-2015
Addltions durlng

ductlons dunng year 31-03-2016 year 31-03-2015
uctions durlng ye.r 31-03-2015 31-03-2016

1

2.

3

5

6

7

8

9

10

11

a. Tanqible Arsets
Land aM Land Rights

BuiLdings

Other Civit Work
Ptant ard l,{achinery

Lines and Cabte Net work
Metering Equipment

Vehicles

Furniture and Fixtures

Office equipment

Computers & lT Equjpment

Low value Assets

llerger ks€t5 -BaLance

48838651

1141418110

454538615

43694758337

4286n893U
6460016527

43118688

77357601

297972396

296800787

3191359

412036011

138131{

415644375

178280388

11574883794

5535838414

10975A9482

2610314

3505633

11406185

21561650

791594

13321666

0

0

0

97173258

0

5338612

0

0

0

0

0

33377888

50219965

1557062485

632819003

55172468873

48,4,03627799

7552267397

45729007

75858234

304378582

318362437

3481954

391980790

2a9542941

37278496

18827924534

25802191981

3112848934

37170105

60241183

229727413

166976625

3191358

99769205

39433326

15817463

3469152065

2868049339

728333330

610403

1658445

8195404

10198187

291595

o

87455932

1 l 7095

0

0

0

0

Total 9 5787831468 18856315810 135889758 114508257520 48666807776 7161749758 91591028 55736964506 47121021692 58771293014

b. Intanglble Asiets

1 Software

2 Goodwitt

74708791

11390000

263156 24971948

11190000

23895962

11190000

163450 2.4059412

11390000

812830 912536

I Otal 36094797 263156 36361948 35285962 163450 35449412 812830 912 536

19t69154500 16168468483

19369154500 16168468483
Grand Total 95823930260 18856578966 135889758 11454461946a 4A70709373A 716191320A 91593028 55772413918 66490991022 7 494067 4034

l'

)) ) \

sNo

6ROS5 BLOCK

01-04-2015

C. Capital work in Progress

Total



6D' SOUTHERN POWER DISTRIBUTION COMPANY OF A.P.LIMITED

1.Work Orders(AUC):

amounting to t725.55 crore for FY 2015-15 .

2. lmpairment of Assets:

3. Depreciation:

Etectricity Suppty Act, '1948.

Gross Btock of asrets a5 on 1.4.2000.

method on the opening batance of Gross Block of assets as on 01.02.2014, onty to the extent of Assets identified out of total transferred assets,

Government of Andhra Pradesh.

September 2001 amounting to {799.58 crore at gross vatue for which break up detaits are not available.

5. lT lnitiations:

Business Area are kept in the Business Area 9999 GM/Costing unit includinS unidentifiable batancei taken over in 2nd Transfer Scheme.

attocation is adopted and also refer to Note no 26 para no. 7.7,7.387.1

ooR I

EG.15.* col12o99ml4
TIRUFATI

,AC

( ( r{r ( ( () () ( (. I (( r) ( ((t' ( (, | ( { ( 1 { ('(



SOUTHERN POWER DISTRIBUTION COMPANY OF A.P.LIMITED

Note No.'t I Non-Current lnvestments
Amount in Rs-

As at 31 March,2016 As at 31 i arch,2015

t t
a) Share Capitat in Resco- Kuppam, Chittoor

b) lnvestment in Shares of APPDCL 20,58,00,000
shares of {10 each futty paid)

c).Others - Merger

Total

Aggregate Book Vatue of Un Quoted lnvestments

2905000

2058000000

806380834

2905000

20s8000000

806380834

2867285834 2867785834

2867785834 7867?85834

Total 2867785834 7867285834

lnvestments
'1. lnvestments incLude Equity participation in 1500MW Power Project at Krishna Patnam in Nettore

District.The company share is 10.91% (out of 49%) an amount of t205.80 Crore upto 31.03.2016 (Previous year

1205.80 Crore of t10 each futty paid) towards its share capital in Andhra Pradesh Power Devetopment

Company Limited.

2. Anantapuram & Kurnool Circtes are merged into APSPDCL w.e.f 02.06.2014 as per Schedute Xll of AP

Reorganisation Act.2014 and G.O. Ms No. 24 dated : 29-05-2014. Accordingty, certain investments are

transferred to company pursuant to above merger. However, the ownership instruments are not transferred

to the company. Hence, the Company is unabte to recognise the income accrued on such investments,

3.Anantapuram & Kurnoot Circtes ( Formerty APCPDCL) share of investment in APPDCL , Coastat Tamitnadu

Power , M/s. Ghogarpatti lntergrated Power Co. Ltd., and certain other investments of body corporates and

Mutuat funds have been atlocated on the basis of Energy Ratio, to the extent of {80.64 crore, for which

details of no of shares and vatue of each company is yet to be identified and transferred in the name of

APSPDCL. and refer to Note No. 26 para No.7.Z,7.3 &.7.4

Note No.12 Long Term Loans and Advances
Amount in Rs.

Long Term Loans and Advances
As at 31 March, 2016 As at 3'l March, 2015

t a

Capitat advances to supptiers/ contractors 15398679575

Loans and advances to emptoyees and others 61145848 153779470

Deposits with Govt Dept& others 419064833 98404529

Loans to emptoyees - Merger 446167't9 61750859

15923506975 8795687230
Less: Provision of Doubtfut Advances 271920363 271920363

Total 15651586612 8523766867

1 ) Loans and Advances to Directors - NlL.

2) Loans Guanranteed by Directors During the FY 2015-'16 - Nit.

3)Loans to emptoyees - Merger represents unidentified balances of emptoyees transferred to company in

pursuant to demerger of TSSPDCL(erstwhite APCPDCL). Ptease refer Note No.26 para No, 7 .2,7 .3 &.7 .4

6D:

Non-Current lnvestments

8482302372



SOUTHERN POWER DISTRIBUTION COMPANY OF A,P.LIMITED

Note 13- lnventories
Amount in Rs.

b. lnventory inctudes t6.65 crore (Previous year 110.9'l crore) materiats received but pending inspection and

acceptance,

c. There are no imported raw materiats, spare parts and components consumed dunng the financial year. The

value of indigenous raw materiats, spare parts and components consumed during the year is {1.1.2 crore.

d. The lnventory position is as fottows:
opening Stock 133.70 Crore '
Receipts during the year 181.8'l Crore
lssues during the year {68.46crore'
Ctosing Stock {47.05 Crore'
'Exctuding provision for non-moving, obsotete and unserviceabte stockoft11.88 crore (Previous year {10.82
crore) and inclusive of material Short / Excess.

3) lnventory inctudes unidentified batances of 10.15 crore transferred to company in pursuant to demerger of
TSSPDCL(erstv/hite APCPDCL). Ptease refer Note no .26 para no 7.2,7.3 & 7.4

6,0:

As at 31 March,2016 As at 31 March,201 5
lnventories

I
470506838

319769030

(89643680)

(1'18834667)

337015713

278705933

633342

( 108219537)

581797522 507635452

Stores and spares

Scrap Materiats

Less:Materiats stock excess/shortage pending
investigation

Less:Provision for non-moving and obsotete
stock

Total

1. lnventories:

a. There is a net excess of 18.96 crore (Previous year net shortage 10,06 crore) between the physicat inventory

of stores and spares (as certified by the management) and the vaLue as per the stores ledger as on 31.01.2016.

Due to wrong setection of UoM at the time of consumption of Transformer oit, consumption i5 booked excess by

{8.95 crore and corresponding credit is given to inventory. The said excess consumption is rectjfied by crediting

the consumption account and debiting the material stock excess/shortage account. Further, the batances in

material stock excess/shortage is adjusted with inventory account in Juty 2016.



6D SOUTHERN POWER DISTRIBUTION COMPANY OF A.P.LII/.ITED

Note No.14 Trade Receivables
Amount in Rs.

Trade Receivables
As at 31 March,2016 As at 3'l , arch,2o'l 5

I {
SUNDRY DEBTORS

0utstandjng Less than one year

Outstandjng More than one year

Considered Good

Considered Doubtfut

TotaI Debtors Outstanding

Less: Provision for doubtfuI debts

Net Debtors

5675309000

1325',t57941i8

550'1703870

7872711821

189268884li8 13374415691
't75465899it7

1380298470

1?360915691

1013500000

189268884ti8
1380298470

13374415691
1013500000

'17546589987 12360915691

Total 't7546589987 '12360915691

1. Sundry Debtors:
l.lAspertheFinancjal ledger the Sundry debtors account shows a balance of 11892.69 crore where as, asper
the Consumer tedger the balance shown is tl932.09 crore since there is a opening tElance difference in respect
of Anantapuram & Kurnoot Cirtces is under reconcitiation.
1.2 The credit batance in the Sundry debtors amounting to t889.54 Crore (Previous year {232 crore) is netted
off from the Sundry debtors.
'1.3 Arrears accumlated in debtors over and above 4 years is 1516.27 crores and provided for doubtfut debts is
1138.03 crore ( previous year 101.35 crore ) inctuding merger balance.
'1.4 The increase in provisr'on for doubtfut debts is owing to transfer of merger batances of Anantapuram &
Kurnool circles during the year

1.5 Due to non'determinatjon of provisjon towards bad and doubtfut debts jn the cu-rent year, no provision is

made for the debtors outstanding more than 4 years (Previous year t Nil).
1.6. An amount of {54.54 crore retating to deemed energy charges bitted on HT con:,umers during the period from
F\ 2A11.12 to FY 2013- 14 has been withdrawn during the FY 2016-17 as per directivos of Hon'bte APERC dated
06 04 ?016



'€/1} SOUTHERN POWER DISTRIBUTION COMPANY OF A.P.LIMITED

Note No. 15 Cash & Cash Equivalents

Note No.16 Short Term Loans and Advances

Amount in Rs.

Amount in Rs.

Cash & Cash Equivatents
As at 31 March,2016 As at 31 March,2015

a t
a) Cash on Hand (inctuding cheques, DD's and
Stamps on Hand.

b) Batance with scheduted Bank
i) in current A/c
ii) in Deposit Accounts

c) Remittances in Transit
d) Other Batance - lvlerger

1?7518240

4456794440

703429623

2391379

143733817

199742706

4022910507

529353000

23326484

141368800

Total 5433867499 4916701498

1.1 . A Bank account r'n the name of A.P.POWER DISTRIBUTION COMPANIES POOL ACCOUNT has been opened by att

the Distribution companies jointty which is being operated by the nominees of Andhra Pradesh Power Co-

ordination Committee. This is a singte account, hence Distribution company wise confirmation of batance are not

certified by the banker. HoyJeyer the balance at the end of each month is being reconcited with Triat Batance of

the individuat Distribution Companies, based on information provided by APPCC.

1.2. The payments towards power purchases and receipts of inter-state sate of power are effected through the
above sajd Bank account by the Andhra Pradesh Power Co-ordination Committee.
1.3. Remittance-in-transit incLudes Cheques and DDs on hand amounting to {0.14 crore as at 31.03.2015
(Previous Year {0.58 crore) in various units
1.4 Other Batance - lvlerger represents batances transferred pursuant to merger of 2 circtes from APCPDCL,

inctudes certain current account batances and deposits with banks for which detaits are not avaiatbte.

Short Term Loans and Advances (Unsecured-
Considered Good)

a) Tax Deducted at Source

b) Prepaid lncome Tax

c) Advance Fringe Benefit Tax Paid

d) Less: Provision for FrinSe Benefit Tax

e) Advance Fringe Benefit Tax( c-d)

f) Advance to chayyur power project
g)Short term loans and advances (on merger)

Total. (a+b+e+f+g)

As at 3l March,2016
a ?

30520377

111327971

37554305

35561860

1992445

8908000

670660981

823409774

24614943

11'.t327971

37554305

35561860

1992445

8908000

672?58202

819101561
2. An amount of {89.08 takhs was pard to M/s Coastal Tamit Nadu Power Limited projects (utt.a Mega Power

Project) at Cheyyuru towards commitment advance.

3. Anantapuram & Kurnoot Circles are merged into APSPDCL w.e.f 02.06.2014 as per Schedute Xll of AP

Reorganisation Act.2014 and G.O. lG No. 24 dated | 29-05-2014.|n the merger/demerger process, an amount of
{57.23 crore is transfered by M/s TSSPDCL (formerty APCPDCL) as short term loans and advances by way of

energy, geographical and corporate ratio basis altocation is adopted and atso refer to Note No 26 para No.7.2,7.3

&.7.4

?\.c;
t''

As at 3l March,20'15



6o SOUTHERN POWER DISTRIBUTION COMPANY OF A.P.LIMITED

Note No.17 Other Current Assets

As at 31 March,2016 As at 31 March,2015
{

Other Current Assets
a

16578034573

14820688024

294999507 7 1757346549

1792334213

14s80913864

't 10100801

7502942?0

20285740018

0

i) Receivabtes from GOAP

Less: Provison for Govt. Receivabtes

ii) Receivabtes from others

iii) Other current assets inct. Unbilled revenue

iv) Setf Fund medical scheme - lnvestments

1E9333440' 5 22793380786TotaL

1) Others inctudes total Cash Embezzlement at Thiruwur ERO, Vijayawada Circte is <84.50 Lakh. The

management vide Memo No.CGM/HRD/JS/GM/DGM(DC)/PO(DC)/JPO.4lF1O3lVJA/ D.No718/ 16 Dl i25-O4-2O16

has issued final orders to recoyer the entire embeztement amount from the respolsible officers/emptoyees

2) Amount receivabtes from GOAP includes an amount of ?135.35 crore towards tar ff subsidy for the FY 2015-15

3) Other Current Assets includes Unbitted Revenue 11608.99 crore (Prev Year {1391.64 crore), Unbitled Revenue -

Merger {123.88 crore (Cr)(Prev. Year 1104.82 crore ) and unidentified batances of Other Current Assets 'lvlerger

{27.01 crore(cr) (Prev. Year {532.10 crore). Ptease refer note No.26 para No.7.2, 7.3 and 7.4

4) The bitting for domestic, commercia[ and general-purpose categories of consumers is carried out on monthty

basis in Towns and Mandat head quarters and Bi-monthty basis for other than Mandal head quarters For other

categories of consumers bilting is done on monthty basis. The agricutturaI free category consumers' customer

charges are billed half-yearty where the seryices are not tinked to domestic services.

m 206r!2mv
TIRUPATI

t
i5.REO

cAC

17770683',t01

14870688024
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NOTE NO -18: Revenue From Operations
Amount in R5.

REVENUE FROM OPERATIONS

Figures for the preYious
reporting period
01.O4.2O14 to

31.03,2015

a

1. Revenue from Sate of Power

a) Between Dl5COl,15

b) L.T.Suppty

c) H.T. Suppty

2. lncome from lnter State Sate of Power

3. Other Receipts

Revenue from Sate of Power

Less: Electricity Duty

Net Revenue from sate of power

3597377179

53174406367

61749158358

50763457

1661734206

2674558940

47776717681

58209850819

105887563

1474132375

120228839568 110241147378

1121171756 1002340333

119107567812 't09238807045

Consumption figures for the year 2015-16 is given betow are based on the actuat consumption in
respect of categories I to Vlll except in case of category 5 Agricutture which is based on the
readings of meters provided on the LV side of the distribution transformers feeding agricultural
loads-

Low Tension (LT)
% of totaL
units sotd

Avg.Real. in per
unit

6953.98 36.38% 3.54

Non-Domestic suppty - Category ll '1550.90 8.11% 9.57

lndustriat Suppty- Category lll 1466.13 7.67% 6.68

Cottage lndustries - Category - lV 36.65 0.19% 4.13

8479.53 44.36% 0.05

Pubtic Lighting - Category - Vl 519.94 2.82% 6.01

General Purpose - Category - Vll 88.61 o.46% 7.67

Temporary Suppty - Category Vlll o.72 0.00% 15.03

LT, Total 19'116.46 100.00% 2.82

High Tension (HT)

lndustriat Segregated - Category - | 7505.51 78.24% 6.57

lndustrial Non-Segregated - Category - ll 715.00 7 -45% 8.64

lrrigation and Agricutture - Category lV 139.27 3.54% 5.5 3

Railway Traction - Category V 692..74 6.52

Col.ony Lighting Category - Vl 42.14 0.44% 6.79

Electricity Co-Operative Societr'es 298.45 3.11% 0.24

Temporary Suppty 0.00 0.00% 0.00

HT. TOTAL 9593.1 1 100.00% 6.49

28709.57 100.00% 4.04

LT + HT Total iPrevious Year 2014-15) 26361 .61 100.00% 3.50

taaE/s200t t
TIRUPATI
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Figures for the
current reporting
period 01.04.201 5

to 3'1.03,2016

a

Llnits in MLIs

Domestic suppty - Category I

lrrigation and Agricutture Category - V

LT + HT Totat (FY 2015-16)



Figures for the
current reporting
period 01.04.2015

to 31.03.2016

OTHER INCOME

a

1420926

3855668146

170674838

544721906

235'131 5016

Figur-es for the previous
reporting period

01.O4-2O14 to
3'1.03.2015

1543311

7969406462

53481181

406378977

2018196702

a

6923800832 5449006633

1192926828)
242977743

50050916

(45375635)

112961167),

(s8116802)

0

1281728)
(2502s3)

21345089

220494

12410799

210958

l25O440)
20813108 12 59'l 81 1

70864024 (70928613)

0

6994664456

1. lnterest on Staff Loans & Advances

2. Detayed Payment Charges from Consumers

3. U I (Unscheduled lnter Change) lncome

4. Miscettaneous Receipts

5. Amortization of Capitat Contributions

5UB-TOTAL

6. lncome relating to Prior Years

a) Prior Period Receipts/Withdrawats
b) Other Excess Provisions

SUB"TOTAL

7. Prior Period Expenses / Losses

a) Operating Expenses

b) Emptoyee Costs

c) lnterest & Other Finance Charges

d) Prior Periods other charSes

SUB.TOTAL

Net prior period credits/(charge!) ( 6 - 7 )

8. Goyt Receivables against FRP Bonds

OTHER INCOAAE- TOTAL

1. Amortization of capitat contributions: The amount of amotization of cap taI contributions
relates to the rateabte portion of depreciation charged on total assets and created out of
Government Grants and contributions from consumers Hence credited to PttL Account.

9000000000

14374O74O70

4@soururnN 
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NOTE NO - 20 : Revenue Subsidies and Grants

Amount in Rs

Amount in Rs.

-l

REVENUE SUBSIDIES AND CRANTS

Figures for the
current reporting
period 01.04.2015

to 3'1.03.2015

Figures for the previous
'eporting period
01.O4.7O14 to

31.03.201 5

a

22497436631

?

1. Tariff Subsidy from Government 21184500004

Total 23184500004 22497436631

Note : In the above, tariff subsjdy an amount of {135.35 crore has been re:eived on 02-04-2016

NOTE NO -'19: Other lncome

r; /



Amount in Rs-

COST OF POWER PURCHASE

Figures for the
current reporting
period 01.04.20'15

to 31.03.2016

'1. Transmission & SLDC Charges

2. Power Purchase & Others

Cost of Power Purchase

Less: Rebate on Power Purchase

Power Purchase Cost after Rebate

a t
10252598690

'1395081 '1991 1

79490981?2

12221577 6818

1497 60718601 13016487 49 4a

555828925 213894803

14920488967 6 1299509801 36

1. The APPCC was established as an institutional arrangement for smooth transltion of power purchase

functions and to have co-ordination among the DtSCOMS as per the c.O.[Is No.59,Dated 07-06-2005.
2.The cost of power purchase is flnalized at APPCC level. The power purchases and its accounting are
being carried out by the Andhra Pradesh Power Coordination Committee (APPCC) , and are sent to the
Distribution Companies. The amount as certified by lr/s. Sagar & Associates, Chartered AccoLtntants,
Hyderabad the lnternal Auditors of APPCC has been adopted in the books of accounts of the Company n

toto.
3.1.The Government of Andhra Pradesh (GoAP) vide G.O.Ms.No.58, Energy (Power-lll), dated:07-06-

2005 notified the transfer of Bulk Supply Undertaking and Power Purchase Agreements from Transmission

Corporation of Andhra Pradesh Limited (APTRANSCO) to the four Distribution Companies (DISCOMs), in

specilied ratios, as on 09-06-2005. The GoAP vide G.O.Ms.No.53, Energy (Power-lll), dated: 28.04.2008.

amended the share of four DISCOMS in the Generating Stations as per which the revised share of

APSPDCL is 22.27o/o. fhis G.O. shall be deemed to have come into force with retrospective effect from

09.06.2005. The retrospective implementation of the G.O. involves so many calculations, revisions, etc

The Andhra Pradesh Power Co-ordination Committee (APPCC) has requested the GoAP to amend the

date of implementation from April, 2008 onwards.

3.2.The GoAP vide G.O.Ms.No.20, Energy (Power-lll), dated: 08.05.2014, amended the share of four

DISCOI/S in the Generating Stations as per which the revised share of APSPDCL is 30.31% ( including

Anantapuram & Kurnool circles Share 8.04% ) out of Four Discoms of Andhra pradesh and Telangana(

.i.e., APSPDCL,APEPDCL, TSSPDCL(erstwhile APCPDCL) and TSNPDCL, till 01.06.2014. Consequent

to Anantapuram & Kurnool Circles transfer into APSPDCL w.e.f 02.06.2014 as per Schedule Xll of AP

Reorganisation Act.2014 and G.O. Ms No.24 dated : 29-05-2014, APSPDCL share is increased in the re

orgnased state ofAndhra pradesh and allocated between two Discoms ( .i.e., APSPDCL and APEPDCL)

as to 65.73% and 34.27 %. The cost of power purchase is allocated accordingly.
3.3. GeneratorAPPDCL has claimed a1565.95 crore during FY 2015-16 out of the above adhocpayment
of {'1076.78 crore was paid and balance amount of <489.17 crore which was not admitted n the books,

since the tariff of said station is yet to be approved by APERC.

Quantitative Details of Purchase of energy and cost of power purchase

Energy Purchased
Purchases Am ount

ln Mus { ln Crores

FY: 0'1-02 8838.00 1729.15

FY:02-03 9561.00 1965.19

FY:03-04 10026.00 1987.96

FY:04-05 11060.00 2050.99

FY: 05-06 10983.8 5 2238.98

FY: 06-07 12329.55 7564.40

FY; 07-08 12663.01 3012.16

FY:08-09 13805.48 4228.55

FY: 09-10 15741.O5 4592.51

FY: 10-1 1 16449.O8 5061 .12

FY:11-12 18474.87 6339.00

FY: 12-13 18417.74 79A2.77

FY:13-14 8083.1 6

FY | 14-15 29398.24

FY: 15-16 33268.56 14976.07

NOTE NO.21 : Cost Of Power Purchase

Figures for the previous
reporting period
01.04.2014 to

3'1.03.20't5

20179.12
1 3016.49



NOTE NO - 22: Employee Benefit Expens3s
Amount in Rs-

FigJres for the previous
reporting period
01.04.2014 to

31.03.201 5

1 . Provident Fund ;The company has implemented Employees Provident Fund Scheme, 1952
from the financial yeat 2002-03 for employees who have joined afte|I.2.9! or from the date of
employment, which ever is later. During the FY 2015-'16 an amount of {50.97 crore (Previous
Yeat <44.73 crore) has been contributed.

NOTE NO - 23 : Financial Costs
Amount in Rs.

EMPLOYEE BENEFIT EXPENSES

Figures for the
current reporting
period 01.04.201 5

to 3'1.03.20'16

t a

12462793328

3523832874

45049994

11547650568

7459583463

33361119

16031676197

953206326

1, Sataries, Wages and Bonus

2. Pension Contribution & Terminal
Benefits

3. Emptoyees welfare expenses

Less: Emptoyees Cost Capitatised

TotaI 15078469871 18131697716

19040595150

908897434

Financial Costs

Figures for the previous
reporting period
01.04.2014 to

31.03.2015

a a

1. lnterest on State Government
Loans/ REC/ PFC

2. lnterest on toans from Financial
lnstituitions and Eanks (short term Loan)

3. lnterest on others(lnterest on Consumption
Deposit etc)

Less: lnterest and Finance Charges Capitatised

Less: lnterest on Fixed Deposits/Short term
investments

5787075158

89821 5610

2856973038

3513689476

870947191

3001854221

9542263806

1210503015

84675366

7386491090

1271034777

91189349

Totat a247085425 6024266964

a) Interest Capitalization: lnterest capitalized during the year is 112'1 .05 cror,3 (Previous Year
t'127.10 crore) as per Accounting Standard -'16.

b) The interest on short term loans charged to P&L Accounl isthe allocated share from the pool
accounl.

Figures for the
current reporting
period 01.04.201 5

to 31.03.2016



SOUTHERN POWER DISTRIBUTION COMPANY OF A.P.LIMITED

NOTE NO - 24 : Depreciation & Amortization expenses
Amount in Rs.

Depreciation A Amortization
expense

Figures for the current reporting
period 01.04.20'15 to 31.03.2016

Figures for the previous reporting
period O'1.04.2014 to 31.03.2015

{ {
0epriciation 71617 49758 5863000011

Amortization 161450 1426541

Total 716191320a 5A64026557

Amount in Rs

E9:

Other Expenses
Figures fo. the current reporting
period 01.04,2015 to 31.03.2016

Figures for the previous reporting
period 0'1.04.20'14 to 31.03.2015

{ t { {
1

z

3

4

5

6

7

9

10

11

12

13

14

't5

16

Licence fees

Repairs and Maintenance to
a) Ptant and Machinery

b) Buiidings

c) Others

Rent (inctuding Lease Rentats)

Rates & Taxes

lnsurance

Telephone Charges

Postage & Tetegrams

Legat Charges

Audit Expenses and Fees : of
which

a) Statutory Audit
Fees(lnct.Cost audit)

b) Merger audit fee

c) Audit Expenses

d) Tax Audit Fees

Other Professionat Charges

Printing & Stationery

Advertisement

Etectricity Charges

Conveyance and Traveling

Other Expenses

Miscettaneous provisions/losses/
write-offs

Less: Administration & General
Expense5 Capitatised

2305551194

7468807

340614194

1365250

0

470000

1150@

2653734195

10671043

14058471

1072998

73195926

2957702

9719677

1950250

451386116

40118085

10805670

126720369

748@6570

341021757

12570765

4015998658

168212905

't 754111061

4285111

29825076

1292650

286250

400000

114000

29869532

'1788441272

12099580

17335152

848207

62447209

2126381

2299159

2092900

375871792

37371067

4331992

107501172

248352777

173523674

91081391

3050796207

160393693

Total 3867785752 2490402514

Repairs and maintenance-Others inctudes an amount of <74.17crote (Prev. Year {. NIL) jncurred towards oELP

NOTE NO. 25 : Other Expenses

37773070



NOTE NO. 26 : Other Notes
1. Batances in 5undry debtors, sundry creditors, other ctar'ms and receivabtes, Deposits & retentions of suppliers and

contractors, Deposits for etectrification service connections, tiabitity for capitat suppties, O&M suppljes and toans

and advances as on 31,03.20'16 are subject to reconciliation and confirmation and adjustments.
2.service tax tiability on supervisory charges inctuded in DC works, since under quantifjcation, no provision has been

made

3. Segment Reporting as per AS-17, since distribution and retaits suppty of power comprises primary and reportabte
segment, hence not applicabte

4. Previous year figures have been regrouped/re.ctassified wherever necessary.

5. Amounts have been rounded off to nearest rupee.

6.There are no dues pending as at 31st March 2015 to supptiers/ contractors/ service providers who are regjstered as

Micro. Small Or Medium EnterDrises under the Micro, Smatl and Medium EnterDrises DeveLooment Act, 2006.
T.Merger of Anant.pur .nd Xurnool Cirlces :

T.lConsequent to the promutgation of AP Reorganization Eilt 2014 (The Act), the Assets and Liabilities of operatjon
Circtes of Ananthapur and Kurnootof TSSPDCL (APCPDCL)were required to be merged with APSPDCL.

7.2 M/s TSSPDCL have furnjshed financia[ statements as at 01.06.2014 duty audited by M/s Sharad & Assocjates,
Chartered Accountants, Hyderabad vide Lr No. oir(fin )/CGM(fin)/6M(accts)/AO (A&8)/ D.No.50/15 Dt:10.04.2015.
The audit certificate has stated that the atlocation of asset5 and liabilities as at 01.06.2014 and income and
expenditure from 0'1.04.2014 to 0'1.06.2014 has been carried out as per the ACT except apportionment of emptoyee
related liabiliti$ / receivables such as Liabitity on account of GIS lnsurance, Savings fund and Self-funding Medicat
kheme,Emptoyee Liabitities towards Gratuity and Leave encashment, Liabitities towards APCPDCL Pension A

Gratuity Trust and APCPDCL 6PF Trust, Long Term / shortterm Loans & Advances of employees and Recejvable
towards APSEE Master P &G Trust which are not in conformity with Annexure 2 referred to in Clause Xvlll of the
G.o.Ms No 24.

7.3 The company reviewed the said financiat statements with the books of accounts and adopted the same during
the FY 20'14-'15 subject to certain unidentified items out of which some of the items were identified during this FY

2015-'16 and batance items yet to be identified.

SL

No Deraik

Un identified items
up to FY 2015- 15

Un identified itemt up

ro FY 2014'15

I 7 RESERVE & SURPLUS 918965/1.1)

l l LON6 TERM BORROW NGS 164ltll1592 164llJt r 592

OTHER LONG TERAT LIASILITIES

5 5 LONG TEF.AA PROV SIONS 16710t6160

6 5I]ORT TER,lN SORROWINGS 1809147779 1EQ9242729

7 TRADE PAYASLES

8 OTHER CIJRRENT LIABILITIES 2376912851

9 9 SHORT TERM PROVISIONS 0 594011/ 1b

Total Liabilitiei 41605727046

Itl 10 depr€(€ation) 29271r t85 112266807
tl 11 NON CURRENT INVESTMENTS

1l 12 LONG TERM LOANS & ADVANCES 61750859

tl INVENTORIES

14 TRAOE RECEIVABLES 1048212142

15 15 CASH & CASII EQUIVALENTs 14)7llE1/ r4r 368800

16 sI]ORT TERM LOANS & ADVANCES 672258202
1/ 17 OTHER CURRENT ASSEIS 5)21097152

4764917747

7.4 The above tuset5 and Liabitities are adopted in to APSPDCL accounts ,subject to modifications after
verification and reconciliation by both the entities and approvat by the Expert committee, Govt of AP, APSPDCL,

TSSPoCL and Govt of Tetangana.



7.5 GOI Ministry of Power has notified UDAY (Ujwat Discom Assurance Yojana) scheme for the financial turnaround
of Power Distribution Companies (DISCOMS) Tripartite MOU was entered with GOl, GoAP and APDISCOMS on

24.06.2016 and Govt. of AP has issued G.O.Ms.No.27 Dated.26,07.2016 for imptementation of UDAY Scheme, The

UDAY Scheme witt be imptemented during the FY 20't6.'17.

Under the scheme, the government will take over 75% working capitat loan amounts to 14251.79 Crore 1APSPDCL

Share) and 100% FRP bonds amounting to {'1340.20 Crore (APSPDCL share) outstanding as on 30.09.2015 in F.Y.2016-

17

8. Retated party disctosures.

Payments and Benefits to Directors Amount in Rs.

sl.
No

Particulars

F.Y: 2015-16 FY: ?O 1ul- 1 5

chairman and
Managing
Director Other Directors

Chairman and
,vianaging

Director Other 0irectors

t { I {
1 salary / Remuneration 2163896 9067146 1385625 5812520

2 Travetting Expenses 697012 634329 579094 771746

Total 2860908 9701475 1964719 6614266

Key Management Personnet:

Name Remuneration for 201 5'16 Remuneration fot 2014-15

H.Y.Dora 2163896 1385625

9. Court Cases/ Legal Disputes/ Contingent Liabilities
Rs. in Crores

Particulars
31.03-2016 l1-01,2015

t {
i. Ctaims against the company not acknowtedged as debts 9.24 3.88

ii. Estimated amount of contracts remaining to be executed on
capital account and not provided for

3 65.4 5 346.42

iii.Ctaim of fixed cost by APPDCL for the FY 2014-'15 which was

not yet approved by APERC
73.24 ntl



'gD) SOUTH ERN POWER DISTRIBUTION
COMPANY OF A,P.LIMITED :: TIRUPATI

STATEMENT OF ACCOUNTING POLICIES

1. Basas of Preparation of Accounts:

The accounts have been prepared under historical cost convention and are in conformity

with applicable statutory provisions, Generally Accepted Accounting Principles (GAAP) and

Accounting Standards issued by ICAI.

2. Income & Exoenditure :

i) The company adopts accrual system of accounting to recognize Income and

Expenditure.

ii) Provision for Bad & Doubtful debts is made on Debtors for sale of power outstanding

for a period of more than 4 years.

3. RevenueRecognitaon :

l) Revenue from sale of power is recognized

a) in respect of completed billing rycle, on the basis of demand raised

b) in respect of uncompleted billing rycle, on the basis of estimation and

c) in respect of billing towards theft of power, upon certification of assessment by

the competent authority of the company.

ii) Other Income is recognized on accrual basis except interest on employee loans which is

recognized on cash basis.

4. Power Purchase:

The aggregate power purchases are being carried out by the Andhra Pradesh Power Co-

ordination Committee, and the same is adopted in the company's book, in the percentage

notified in G.O.MS.No. 101, ENERGY (POWER-III), 31st, OCTOBER, 2005 and as amended

from time to time. The Discom to Discom and InteBtate purchase/sale of power arising on

account of under/over drawal of power is also accounted as decided by APPCC.

m11619@.
NRUPAT1
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5. Fixed Assets:

i) Fixed Assets are shown at historical cost except for the assets transferred under

Second Transfer Scheme the values of which have been adopted as per G.O.Ms.109

dt.29.9.2001.

6. Deoreciation:

i) The Company is charging Depreciation at the rates notified under G.O No.265 (SE)

dated 27.03.1994 issued under Electricity Supply Act, 1948.

ii) Depreciation has been provided on StraighL Line Metltod over the 'estimated useful

life of the asset' on the Gross Block of Assets.

iii) Depreciatlon on deletion to Assets during the year is charged on prorata basis

iv) Depreciation on the asset is not charged from the year in which:

. Current year depreciation along with the depreciation r:harged in the previous yea(s)

becomes equal to more than 90 percent of the cost of the asset or

. The asset permanently ceases to be used by the Company whichever is earlier.

7. Capital work in prooress:

i) The Company absorbs the following expenditure to capital work-in-progress :

a. 8.5olo of the capital work-in-progress towards employe(ls cost.

b. 1.5olo of the capital work-in-progress towards administration and general expenses.

ii) The expenditure incurred on Capital works is capitalisecl as and when the works are

completed.

8. Investments:

i) Non Current investments are valued at cost.

ii) Current investments are valued at cost or market value whichever is lower.

9. Inventories:

Inventories representing Stores and Spares are valued at weighted average cost basis. The

cost includes insurance, freight, taxes and all other connected expenses.

i!;-'



10.

11.

12.

13.

14.

15.

Borrowing Cost:

Interest during construction is calculated and capitalised at the rate specified for each

scheme from the date of expenditure incurred till the date of capitalization.

Liabilities:

All known liabilities are recorded and provided in the accounts.

Emolovees' Retirement Benefits :

The Company follows defined beneflt plan with regard to Pension & Gratuity through

APSPDCL Pension & Gratuity Trust. The actuarial valuation for Employee Retirement Benefits

in respect of Pension and Gratuity is being done at the interuals not exceeding three years.

Accordingly provisions are made at the rates prescribed in the actuarial valuation.

Government Grants and Consumer Contribution:

a) Grants, subsidies and Consumer contributions received on capital account are amortized

and recognized in the Profit & loss Account as per weighted average rate of depreciation on

the Gross Block of Assets to which they peftaln to.

Intanoible Assets:

Intangible Assets are amortized over the useful life of the assets.

Taxes on Income :

a. Current Tax is determined as the amount of tax payable in respect of taxable income

for the period.

Js per our report of even date
For M/s Komandoor & Co.LLP

^Chartered Accountants.
Firm No: 0014205/5200034

For and on behalf of the Board

--oartner.

Membership Noi 226246

Place: lirupati
-Date : 02-08-2016

airman & Managing Director/CEo
SYED BILAL BASHA

Director (Finance)/CFO

X vt"r
A VENU GO}AL

Chief General Manager (E&C)
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"Lr'-BIV.S. PRAKASH

Company Secretary



KOMANDOOR & CO. LLP
Chartered Accountants
<T>GGi
INDEPENDTNT MTMEER

TO

THE MEMBERS OF

]VVs SOUTHERN POWER DISTRIBUTION COMPANY OF ANDHRA PRADESH UMITED
NRUPATI

Report on the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section

13a (5) of the Companies Act, 2013 ('the Act) with respect to the preparation

and presentation of these financial statements that give a true and fair view of the

financial position, financial performance and cash flows of the Company in

accordance with the accounting principles generally accepted in India, including
the Accounting Standards specified under Section 133 of the Act, read with Rule 7

of the Companies (Accounts) Rules, 2014. This responsibility also includes the
maintenance of adequate accounting records in accordance with the provision of
the Act for safeguarding of the assets of the Company and for preventing and

detecting the frauds and other irregularities; selectlon and application of
appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of
adequate internal financial control, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation

and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on
our audit.We have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made there under. \

A partnenhip firm mnverted into Komandoor & Co. LLP (A limited liability partnership with LLP ldentification No. A{G{043)wih efiect from 21st March, 2016

1-504, Dirya Shakti Complex, 7-1-58, Dharamkaran Road, Ameerpeg Hyderabad500 016. Telaneana, INDIA
Phone : +91 +A2J75L3C0 / 23741400, Cell : +91 9849011300, +91?207057799. Fax : +91 '10 23745381

F.mail : komandoorco@gmail.com info@komandoorco.com URL, www.komandoorco.com

^ BRA CHES: NEW DTI.HI, MUMBAI, KOI.XOTTA, CHENNAI, MNGAIORE, AHMEDASAD, BHU8ANE5HWAf,, AGRA. KARIMNAGAR, VISAIOIAPAII{AM, VIJAYAWADA AND NRUPATI

A GLOBAI A11IANC€ OF
INDEPENDENT
PROFESS|ONII, flRltS

INDEPEN DENT AUDITORS' REPORT

We have audited the accompanying standalone financial statemenb of THE

SOUTHERN POWER DISTRIBUTION COMPANY OF ANDHRA PRADESH UMITED

Cthe CompanyJ which comprise the Balance Sheet as at March 31, 2016 and the
statement of Profit & Loss and the Cash Flow Statement for the year then ended,
and a summary of significant accounting policies and other explanatory
information, which we have signed under reference to this report

Management's Responsibility for the Fi nancial Statements

0 .l



<->GG: KOMANDOOR & CO. LLP
INDEPENDINT MEMEER Chartered Accountants

We conducted our audit in accordance with the Standards on Audltng specjfied

under Section 143(10) of the Act. Those Standards require that we comply with

ethical requirements and plan and perform the audit to obtain reasonabb

assurarce about whether the financial statements are free from nnterial
misstaternent.

An audit involves performing procedures to obtain audit evidenc€ about the

amounts and disclosures in the financial statements, The procedures selected

depend on th€ audito/s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or eror.
In making those risk assessments, the auditor conslders internal flnancial control

relevant to the Company's preparation of the financial statements that give true

and fair view, in order to design audit procedures that are approprhte in the
circumstances, but not for the purpose of expressing an opinion on whether the
Company has in place an adequate internal financial controls system over finarrial
reporting and operating effectiveness of such controls. An audit also includ€s

evaluaung the appropriateness of accounting policies used and tle
reasonableness of the accounting estimates made by Company's Directors, as well

as €yaluatng the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and approprhte
to provide a basis for our Disclaimer opinion and qualified audit opinion on the
financial statem ents.

Basis for Disclaimer Opinion

Purchase of Power:

a. With attention to the Note No. 7-1 & 2 of financial statements, rdating to
accounting of power purchase bills, debit / credit notes whhh are
provisional and are subject to revision at a later date. The consequenual

impact on creditors balances, loss for the year, if any, is presently not
ascertainable.

b. Non-confirmation / reconciliation of balances of the power suppliers for an

amount of t 5020.85 crore (Previous Year t 2402.8 crore).

c. Note No. 15 Para 1.1 on non-confirmation of bank balance in the name of
Andhra Pradesh Power Distribution Companies Pool Account and the
Companyt share thereon.

d. Note No:21 Para 1 constitution of Andhra Pradesh Power Coordinauon

Comm ittee to facilitate purchase and trading of power on behalf of
distributions companies in the State of Andhra Pradesh ard legEl status of
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In the absence of relevant information on swap transactions, rnetering

claims made by the power suppliers, confirmations/ reconciliagons and

disputes on power purchase etc,, the said cost could not be retdetved by

us.

Meroer of Two Circles with the company

Consequent to the promulgation of AP Reorganization Bill 2014 Cfhe Act), U|e

Assets and Liabilities of operation circles of Anantapur and Kurnool of TSSPDCT

(APCPDCL) are merged with APSPDCL.

M/s TSSPDCL have furnished financial statements as at 0f.06,2014 duly

audited by independent Chartered Accountant on the allocauon of Assets and

Uabilities as at 01.06.2014 and income and expenditure from 01.0{.2014 b
01.06.2014
Allocation has been carried out as per the Act except apportionrnent of
employee related liabilities / receivables such as Liability on account of GIS

Insurance, Savings fund and Self-fundlng Medical Scheme,Employee Lhbilitles
towards Gratuity and Leave encashment, Liabilities of Pension & Gratuity Trust,
GPF Trust, Loans & Advances of employees and Receivable towards APSEE

Master P & G Trust which are not in conformity with Annexure 2 refened b in

Clause XVIII of the G.O.Ms No 24.

Further, such Assets and Liabilities transferred should be adopted into @mpany
accounts, subject to modifications after verification and reoncilhtion by both
TSSPDCL, APSPDCL and approved by the Expert committee, Covemment of
Andhra Pradesh, and Government of Telangana. However, such reconciliatlon is

not carried out as on the date of our Audit

However, Company incorporated the Assets and Liabilities balances on account
of merger into certain suspense GL accounG, pending reconciliation. Further,
company during the year transferred certain account balances into regular GL

accounts pending said reconciliation exercise and leaving residual balances in
said suspense GL accounts,

Further, company has not recognized depreciation loss on fxed assets whhh
are lying in the suspense GL account, interest expense on loans, dividend
income or interest income accrued on loans and investmenb tra
pursuant to merger.

INDEPENDENT MEMEER
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Chattered Accountants
e. Note No. 21 para 2- accounting of cost of power purchase, Inter Oiscom

power transactions and Inter State sale incorporated in tt|e books of the

@mpany as intimated by the APPCC, Hyderabad and aertifid by the

internal Auditors of APPCC who are an Independent Firm of Gartercd
Accountants,
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Further, ownership instruments/tile deeds of immovable prcperties, loans and

invesilxnents are not transferred in the name of the company

Basis for Qualified Opinion

In the absence of relevant information we are unable to assess the impact on
accounts. Hence, qualification could not be quantified on the followirE issues:

I.Loans Availed bv the Comoanv

As stated in Note 3.1, 3.2 3.3 26.7 to the Financial Statemenb and in the
absence of external confirmations, which are subject to further
recorrciliauon / adjustments

a. On certain loan to an extent of Rs.14.80 Crores ( Previous Year Rs.

47.03 Crores) which is still in the name of APTRANSCO;

b. On Loans availed from certain bank, public financial insututions and

other agencies including bonds for an amount of Rs. 3443.98 crores
(Prwious year Rs,3153.31 crores)

The cons€quential impact on the Loan balances, interest payable, intere* and bss
for the year, if any, is presently not ascertainable.

IL Fixed Assets

a*
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The consequenual impact of above said transactions on Assets, Liabiliues, Profit and

loss for the year, if any, is presently not asceftainable.

a. In respect of Freehold lands of carrying value Rs. 5.02 crores (previous year

Rs. 4.88 crores), data on lands acquired by purchase, gift or alignment by
government are not available with the company. Further, the owneEhip
documents viz. sale deed, gift deed on such lands are not fully avaihble with

the company. In the absence of the above said information we are unable b
determine the state of ownership, any adjustments to the canyirE amounts
required.

b. Capital work-in-progress, inter alia, includes balances pending capitalisation

for long-periods of time owing to pending analysis of status, value and

obtaining of commissioning certificates. The consequential impact of
adjustment, if any, on the financial statem ents is currently not ascertainable.

c. Note 27.7, Statement on Accounting policies, Company is capitalizing

Overheads and Employees cost @ 8.50/o and 1.50/o respectively of tlE capital
working progress. During the year company has capitalized Rs, 112,14
crores of such expenditure. However, AS-10 prescribes to

':)..
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The consequential impact on the capital work-in progress, fixed assets, deprechtion
and amortisation and loss for the year owing to above stated qualifications, if any, is
presently not a scertainable.

UI. Inventories

The company is valuing the stores & spares, obsolete stock and scrap

materials on weighted average cost. However, it should be valued at cost

or NRV whichever is lower leading to non compliance with AS -2. In

a

absence of relevant information and audit trail we are not in a
quantify the impact thereof.
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such expenses attributable to the specific assets. The said poficy is in non

compllance of the Accounting Standard -10.

d. Accumulated depreciation on assets sold/discarded during tlrc year b not
written back in accordance with A5-6 "Depreciation Accounting'. In the
event of replacement of an old asset with a new asset (Acept Distsibutlon

Transformers), the new asset is capitalized at acquisition oost less th€

weighted average cost of replaced asset. However, such old assets are not

retired from the books. The consequential impact on Agset bahnces,

depreciation loss on financial statements is not ascertainable.
e. In the event of retirement of distribution tra nsformers, instead of retiring the

actua I asset company is retiring the asset on FIFO basis. The consequential
impact on Asset balances, depreciation loss on financial statements is not
ascertainable.

f. The Company has not carried out any Techno-economic assessment durirE
the year ended 31st March 2016 and hence identification of impairment bss
and provision thereof, if any, has not been made. The sarne is not in
accodance with the notified Accounting Standard 28 on Impairment of
asset. The consequential impact of adjustment, if any, on the financhl
statements is currently not ascertainable. Refer Note no, 10.2 of Financial

statements
g. Note No 10 Para 3.3, depreciation is not provided on certain unidentifbJ

assets transferred from APCPDCL pertaining to the operation circles merged

with the company.
h. Note No. 10 Para 4 is invlted wherein, consequent upon amendm€nt b

second transfer scheme vide G.O.Ms 142 DT. 29.09,2001 and Ule third
transfer scheme vide G.O.Ms.396 dt.09.06.2005, the Company adopted Ule

assets & liabilities and the balances against Power Purchase, loan liabiliUes,

and receivables from Govt. of A.P at values stipulated in the respective

government notifications, which are provisional and subject to further
adjustment as may be determined by the State Government and audit, In
the absence of relevant information, we are unable to o\press our opinio.l

on the closing balances of such assets / liabilities transferred to the company

under the aforementioned transfer schemes.
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b. In case of devolution of materials to stores, the rate adopted by tlrc SAP,

is at current purchase price and not the price at which it was issued.

INDEPENOENI MEMBER

IV. Employee Benefits:

Note No. 5- Para 1 - Provision for pension, Gratuity, leave encashment and

other retirement's benefits made does not comply with requirements of AS-15
"Employee benefits". However. company had made an adhoc provision of Rs.

300 crores against liability determined as per actuarial valuation of
Rs.2006.08 crores resulting in understatement of loss and liabilities to an

eltent of Rs. 1707.08 crores. Further, the disclosure requirements as per

Schedule III of Companies Act 2013 are not complied in total.

V. Government Grants

VI. Borrowing Costs

Note 27.10 of Statement of Accounting policies states that interest during

construction is calculated and capitalized at the rate specified for each

scheme from the date of expenditure incurred till the date of
Capitalization. However, company is unable to identify the borrowing cost

incurred specifically for a particular asset and hence, capitalizing the
interest cost at the weighted average rate of borrowing cost incurred

during the previous year. However, Accounting standard -16 presrib$ a
different method for apitalimtion of borowing cosB for general

borrowings. The capitalization rate should be the weightd aveagE of
borrowings costs applicable to the boffowings that are oubbnding during
the year. Accordingly, capitalization shouU be determined by applying the
rate arrived as Nr sbndard.
The consequential impact on the capital work-in progress, fixed assets,

depreciation and amortisation and loss for the year owing to above

deviation from accounting standard, if any, is presently not ascertainable.

VU. Taxes on Income

Deferred Tax asset i liabllity has not been recognized in the accounts as

required under AS-22 Xccounting for Taxes on Income".

VtU. Earnings per Share

a

€ REG,N
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a. Assets purchased under RGGVY scheme from Government grants is not

shown separately as required under AS-12 "Accounting for Government
Grants".

.10
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The cumulative effect of the non-compliance of the above and other
qualifications in the para below, on the Earnings per share vkJe AccounUrq

standard 20 is not quantifiable since adequate information is not presendy

available with the Company to quantify the financial impact on non-

compliance of these Accounting Standards

Asscts/Laabilitaes ane overstated/understated and
undeEtated/overstated to an extent of the following :

loss

i. Note No. 14 para 2.3- Non provlsion of bad and doubtsul debts in

consonance with the accountlng poliry of the Company for the orrrent
year to the extent of k.377.97 Crores resulting in understatement of
Loss and overstatement of Sundry Debtors to that extent.

ii. Note No.8 para 1 non reconciliation of Inter Unit accounts to the extent
of Rs. 45.18 Crores (previous year Rs. 38.24 crores).

iv. In case of certain bank accounts, the balance as per Bank statement is
higher than the books of Account by an amount of Ps.21.97 crores
resulted in understatement of Cash & Cash equivalents and

overstatement of receivables or Other Current Assets to that extent

X. Others

c.

d. Non-disclosure of capital and other commitments at the year-end

under Schedule III to the Crmpanies Act, 2013.

b. Note No 19 -Non recognition of income on Deposit C.ontributory Work, whkh
is not ascertainable.

Note No: 25 para 8- Contingent Liabilities reported are, in our opinion,

exclusive of court cases pertaining to power purchases & Undmwn/ under

drawn power in case of open access purchases.

t;
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iii. The company has not booked accrued interest on certain bank deposits
amounting Rs. 58.41 lacs resulting in overstatement of loss and

understatement of current assets to that extent.

a. Note No.10 Para 5 The input controls in the SAP in respect of capfuring data

and recording of transactions, access control system, disaster data recovery
phns and backups needs to be reviewed and duly certified by independent
agency as regards to its adequacy. However, independent system Audit on

SAP implementation is not carried out since Go-live of the ptuj&
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Qualified Opinion

In our opinion and to the best of our information and according to the o(planations
given to us, except for the possible effects of the matters described in the Basis for

Qualified Opinion Paragraph above, the financial statements give the infonnauon
required by the Act in the manner so required and give a true and fair view in

conformity with the accounting principles generally accepted in India:

i. In the case of the Balance Sheet, of the state of affairs of the company as at 31't
March 2016;

ii. In the case of the statement of proflt and loss, of the loss for the year ended on
that date; and

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 C'the Order") issued

by the Crntral Government of Indla in terms of sub-Section (11) of Section 143 of
the Act, we give in the Annexure - A, a statement on the matters Specified in

paragraphs 3 and 4 of the Order, to the extent applicable.
2. As required by section 143 (5) of the Companies Act 2013, we give in the

Anno(ure B, to this report a statement on the directions issued by Comptroller &
Auditor General of India, to the extent applicable.

3. As required by section 143 (3Xi) of the Companies Act 2013, we give in the
Annexure C, to this repoft, with respect to adequacy of the internal financial
controls over financial repofting of the Company and the operating effectiveness
of such controls,

4. As required by Section 143(3) of the Act, we repoft that:

a) Except for the matters described in the Basis for Qualified Opinion Paragraph above,

we have sought and obtained all the information and explanations whhh to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) Except for the matters described in the Basis for Qualified Opinion Paragraph above,

in our opinion proper book of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement
dealt with by this Report are in agreement with the books of accounts.

d) Except for the matters described in the Basis for Qualified Opinion Paragraph above,

in our opinion, the Balance Sheet, the statement of Profit and Loss and

statement dealt with by this Report comply with the Accounting Sta

A partnership firm converted into Komandoor & Co. LLP (A limited liability partnership , ,ith LLP ldentification No. AAG{043) with efiect ftom 2'!st March, 2016
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iii. In the case of the Cash Flow statement, of the cash flow for the year ended on
the date.
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e) The matter described in the Basis for Disclaimer of Opinion and Qualified Opinion
paragraph above, in our opinion, may have an adverse effect on the functioning of
the Company.

0 B€ing a C'overnment C-ompany the Company is exempt the provisions of sectlxr
164(2) of the Act.

g) In our opinion and to the best of our information and according to the oqlanatiofls
given to us, we report as under with respect to other matters to be included in the
Auditor's Report in accordance with Rule 11 of the Crmpanies (Audit and Audibrs)
Rules,2014:

i) The Company has disclosed pending litigations which would impact its
Financial Statements as referred in Note no 9 Para 1.1 and 4 of the Financial

Sbtements, except for the matters described in the Basis for Qualifkd
Opinion.

ii) The Company did not have any long-term contracts including derivatives
contracts for which there were any material foreseeable losses.

iiD There has not been an occasion in case of the Company during the year under

report to transfer any sums to the Investor Education and Protection Fund.

Date:02-08-2016
Place: Tirupati

For Komandoor & C, LlP
Chartered Accountants
Firm Reg. No.001420S/ 5200034

J [to4."r.-l*''
Nagendrahadh Tadikonda

Partner
Membership No. 226245
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under Section 133 of the Act, read with Rule 7 of the @mpanies (Accounb) Rules,
2014 more particularly non compliance of Accounting Standards AS-2, A5-6, AS-9,
AS-10, AS-12, AS-15, AS 16, AS-20,AS-22 and AS-28.
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Annexure A to the Auditors' Report

Annexure to the Auditor/s Report for the year ended March 2016
(As referred to in Paragraph l in Repoft on other Legal and Regulatory

Requirements of our report of even date to the members of The Southem Powcr
DistribuUon Company of Andh ra Pradesh Limited on the financial statements for
the year ended 31st March, 2016)

ll.

llt.

a. The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets subject to updaUon in SAP.

However, the eid debils are not available for ceftain unidentifid fixed
asseb transferred from TSSPDCL (tormerly APCPDCL) oaasioned by AP
StaE bifarcation (pertaining to Kumool and Ananthapur circles),

b. We were informed that the fixed assets have not been physically verified by the

management during the year; hence we are unable to comment on the discrepancy,

if any between the physical balance and book records.

c. According to the information provided to us and audit procedures conducted by usr

the ownership documents viz, sale deed, gift deed etc. on immovable properties are

not fully available with the company. Further, the immovable properties transfened

in pursuant to Demerger TSSPDCL (Formerly APCPDCL) are not registered in the
name of the company.In the absence of the above said information we are unable

to determine the state of ownership and titles against such properties.

According to the information provided to us and audit procedures conducted by us, the

company is following a system of perpetual inventory verification in all locations at
reasonable intervals during the year. As explained to us material discrepancies noticed

on physical verification of inventory as compared to the book records have been

properly dealt with in the book of accounts.

According to the information provided to us and audit procedures conducted by us, the

company has not granted any loans, secured or unsecured to companies, firms or

other parties covered in the register maintained under section 189 of the Act. Hence,

the provisions of Clause iii (a), iii (b), iii (c) of the order are not applicable to the

Company.

According to the information and explanations given to us and based on the audit
procedures conducted by us,

.The company has not given any loans and advances to the parties covered under

section 185 of the companies Act. Thus, there is no non compliance of provisions of
Section 185.

. The company has not given any loans and guarantee or providing and security in

connection with a loan, to any person or other body corporate and acquiring

securities of any other body corporate against the provisions of Section 186 of
Companies Act 2013 .
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According to the information & explanation given to us, the Company has not

accepted any deposits from the public covered under Section 73 to 76 of the
Companies Act, 2013. Hence, the provisions of Clause v of the order are not

applicable to the Company.

The Central Government of India has prescribed the maintenance of Cost records

under Section 148(1) of the Act. The Cost records are not produced for verification.

Hence, the contents of these accounts and records have not been
examined by us.
(a) Based on our examination of books of accounts and according to the

information and explanations given to us in our opinion the company is regular

in depositing the undisputed statutory dues, including Provident Fund, ,

Employees'State Insurance. Income-tax, Sales-tax, Wealth Tax, Custom Duty,

Excise Duty and other material statutory dues, as applicable, with the

appropriate authorities and there were no arrears of such dues at the year-end

which have remained outstanding for a period of more than six months from

the date they become payable, except setvice tax on supetvisory charyes
on deposit contributory works, se|ice tax on police guatd chatg6,
TDS on certain paymenB towards professional chatges, @nsulbncy
clrarges, legal charges and honorarium under prcvisions of fncome
|ax AcC 7967, The @mpany has not made any provision for the sid
expenditurcs.In the absence of such information, we are unable to quantify

the liability payable.

(b) According to the information and explanations given to us and based on the

records of the company examined by us, there are no disputed dues of In@me

Tax, Wealth Tax, Service Tax, Sales Tax, Customs Duty, Excise Duty and Cess

which have not been deposited as at 31.03,2016 other than those indicated

below except Rs.237.12 lakhs for the AY 2009-10.

Nature of dues Unpaid

Amount
(Rs. In

lakhs)

Interest on delayed payment

of TDS on Transmission

cha rges

272.98

TDS on transmission, SDLC

charges and lease Rentals

860.38

Interest on delayed payment

of TDS on Transmission

charges

254.29 2009-10

Appeal filed by Assessing

Officer on question of law
is pending at Honourable

High cou rt &
Miscellaneous petition

filed by ITO(TDS)

Tirupathi on lower rate of
TDS, Interest on such

delayed amount is
pending at ITAT

Hyderabad.

d

ar'r
L
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Forum where pending
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Disallowance of provisions

claimed under section 115J8

for calculation of MAT

237.12 2009-10 ITAT- Hyderabad.

Disallowance of ED

Expenditure, Amoftisation of

Capital Contribution

3420.56 2010-11 ITAT- Hyderabad.

Disallowance of Consumer

@ntribution - treating it as

revenue item, Prior period

items and Distribution

Licence fees

14952.65 20t7-72

Consumer Contributions 7205.26 2072-t3 CIT (A) Tlrupati.

viii. According to the records of the company examined by us and the information and

explanations given to us, the company has not defaulted in repayment of dues to
the financial institutions or banks or debenture holders except on certain loans

transferred on merger of Ananthapur & Kurnool operation circles, which are

unascertained.

ix. Based on our audit procedures and as per the information and explanations given

by the management, the term loans were applied for the purpose for whidt the
loans were obtained. Since, the company has not raised any money through any
public offers application of money for the purpose for which those are raised is not

applicable for the company.

x. During the course of our examination of the books and records of the company,

caried in accordance with the auditing standards generally accepted in India, and

according to the information and explanations given to us, we have neither come

across any instance of fraud on or by the Company noticed or reported during tle
course of our audit nor have we been informed of any such instance by th€
Management. However, there exist an amount of Rs. 85 lakhs accumulated

bahnces of fraud on account of theft of cash and Rs.5.48 Crores on account of
theft of energy, which are yet to be resolved. Further, company has written off
certain assets of carrying value of Rs. 97 .17 lacs on account of theft of Distribution
transformers happened in earlier years,

xi. Since government company is exempted from the provisions of section 197 of
companies act 2013, clause (xi) of the order is not applicable.

xii. Ac@rding to the information and explanations given to us and based on audit
procedures conducted by us, as the company is not a Nidhi company, clause (xii)

of the Order is not applicable.

xiii. According to the information and explanations given to us and based on audit
procedures conducted by us, all the transactions with related parties are in

compliance with sections L77 and 188 of Companies act, 20

x
A partnership firm mnverted inio Komandoor & Co. LLp (A limited liability parlnership with LLP ldentification No. AAG{043)wi$ effecl lrom 21st Mard, 2016
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applicable and the details have been disclosed in the financial statements etc., as

required by applicable accounting standards.

According to the information and explanations given to us and based on audit
procedures conducted by us. as the company has not made any prcfercntial

allotment or private placement of shares or fully or partly convertible debentures

during the year under review and so clause (xiv) of the order is not applicable,

According to the information and explanations given to us and based on audit
procedures conducted by us, as the company has not entered into any non-cash

transactions with directors or persons connected with him. Hence, clause (><v) d the
order is not applicable.

A@rding to the information and explanations given to us and based on audit
procedures conducted by us, as the company is not required to be registered under
sedion 45-lA of RBI Act, 1934/ Hence, clause (xvi) of the order is not apdlEble.

For Komandmr & Co.LLP

Chartered AccountanB

Firm Reg. No:0014205/5200034

{.irt

(CA T. Nagendranth)

Partner: M. No.226246

A partnechip firm converted into Komandar & Co. LLP (A limited liability partnership r,vith LLP ldentification No AAG-0043)with efect from 21st March, 2016
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Annexur€ B to the Auditors' Report

INDEPENOENT MEMEER

(As referred to in Paragraph 2 in Report on other Legal and Regulatory Requirements of our
report of even date to the members of The Southern Power Distribution Cornpany of
Andhra Pradesh Limlted on the financial statements for the year ended 31st March, 2016)

Reoort on Darections u/s 143(5) of Comoanies Act 2013i

1) Title/ l.ease Deeds:

In respect of Freehold lands of carrying value Rs. 5.02 crores (previous year Rs, 4.88

crores), data on lands acquired by purchase, gift or alignment by government are not

comphtely available with the company. Further, the ownership documents viz, sah
deeds, gift deed on such lands are not fully available with the company. In the absence

of tlrc above said information we are unable to determine the state of ownership, any

adjustmenb to the carrying amounts required, if any, is not asceftainable,

2) Waiver/Write off of loans/debts/interest:

Company has not waived off any loans, interest thereon during the year under revhw.

3) Inventories & Assets:

There are no cases for inventory lying with third parties as at the end of the year;

Further, company has not received as any assets as gifu/ grants from Govemment or
other Covernment Authorities during year under review.

Reoort on Sub Directaons u/s 143(5) of Companies Act 2013i

l. Idle Land:

As per the written representation provided to us by the management the company has
laid down sufncient controls to prevent encroachment of idle land owned by the
comPany

However, there is pending litigation of one land situated at Sy.No.2l8, Podili Mllage over
to the extent of 2.50Acres. The above case is pending for finalization betwee
and Mr. M.V,R.K, V Prasad Rao Alleged President of Podili Rural
Society Ltd.

A partneGhip firm converted into Komandoor & Co. LLp (Atimited liability partnership with LLP ldentification No. AAGr043)with effect from 21st March, 2016
^ H.O. :1.504, Dr"ya Shakti Comptex, 7- 1.58, Dharamkaran Road, Ameerpeq Hyderabad-500 016. Tetangana, INDLA Ph: +9140.23?513C/J lZ374t4(/|.

SRA CHEs: t{EW DEI.HI, MUMBAI, KOIXOTTA, CHEI{NAI, EAIIGAORE, AHMEDABAD, BHUEANESHWAR. AGRA, KARIMNACA& VISAI}IAPAII{AM, VI'AYAWADA ANO TIRUPATI

As requircd by section 143 (5) of the Companies Act 2013, we give in the Annoture B, to $is
report a statement on the directions and sub directions issued by Crmptroller & tuditor
General of India, to the extent applicable and according to the information and aglanatbns
given to us during the course of our audit and the audit procedures conducted by us, we

report that we report that:
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2. Comment on System for Recovery of Revenue:

As per the Written Representation provided to us by the management and audit
procedures conducted by us, the systems for accounting the revenue in the books's in

compliance with AS-9; Further, company has effective system for recovering the revenue
as per contractual terms.

3. Abandoned Projects:

4. Reconciliation of Receivables and Payables

Company has not completed the reconciliation of receivables and payables between
generatbn, distribution and transmission. In the absence of above o(ercise, we are

unable to comm ent on differences on reconciliation.

5. Subsidies Allowed and Accounted for:

Date: 02-08-2016
Place: TirupaU

For Komandoor & Co LIP.,
Chartered Accountanb
Firm Reg. No. 0014205/ 520@34

J [ex*arl-t1
t,tagendra[[dh Tadikorda)
Partner

M.No,226246

A partnership frm converted into Komandoor & Co LLP (A limited liability partnership with LLp tdentification No. MG-0043) wih efi€d lrom 21st Mardl, 2016
H.O. :l-504, Divla Shakti Complex, ?.1-58, Dharamkaran Foad, Aneerpet, Hyderabad.5@ 016. Telansana, INDIA Ph: +9140-23?51300 / 23741N.
EB crEs: NEw DELHl, MUMB/AI, Ko|.l(orA, cHErirNA, &qNGAr.oRE, ANMEDAMD, EHUBAT{ESHWAR" AGnA, KAflMNAGA& vlsAx}lArAnu r, wAyAwADA AND rnunAn

As per the Written Representation provided to us by the management, there are m
abardoned projects for the Financial Year 2015-16. Hence the cost of Abardoned
Projects shall be treated as Nil.

An amount of Rs.2318.45 Crores has been allowed as Subsidy to the Company and
accounted as other income during the year. Further, an amount of Rs. 2183.10 Oores
has been received during the year; However, the balance of Rs.135.35 is received by the
company on 02-4-2016.

t

roo
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Annexure C to the Auditors' Repoft

ANNO(URE TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE

STANDALONE FINANCIAL STATEMENTS OF ANDHRA PRADESH SOUTHERN POWER

DISTRIzuTION COMPANY UMN-ED.

We have audited the internal financial controls over financial reporting of Andhra Pradestt

SouBtem Power Distribution Crmpany Limited. Cthe Company') as of Mardr 31, 2016 in
conjundion with our audit of the standalone financial statements of the @mpany for the
year ended on that date.

Managemenfs Responsibility for Internal Financial Controls

The Companyt management is responsible for establishing and maintaining internal

financial controls based on the internal control over financial reporting criteria established

by the Company considering the essential components of internal control stated in the

Guidance Note on Audit of Internal Financial Controls Over Financial Repofting tssued by

the Insutute of Chartered Accountants of India. These responsibilities include the design,

implementation and maintenance of adequate internal financial controls that were

operaung effectively for ensuring the orderly and efficient conduct of its busi rcss, induding
adherence to company's policies, the safeguarding of its assets, the prevention and

detecuon of frauds and errors, the accuracy and completeness of the accounung recods,
and the Urnely preparation of reliable financial information, as required under tlp
Companies Act, 2013.

Auditors' Responsibility

the internal financial controls system over flnancial reporting and their
effectiveness. Our audit of internal financial controls over financial reporting
obtaining an understanding of internal financial controls over financial reporting

o

A partnership firm converted into Komandoor & Co
- H.O. :1.504, Divya Shakti Conptex, ?- 1.58, Dhar

LLP (A limited liability padnership with LLp ldentifcation No. MG-0043)wih etu tom 21st March. 2016
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143

of the Companies Act, 2013 Cthe Act')

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the

'Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to be

prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable b
an audit of internal financial controls, both applicable to an audit of Internal Financial

Controls and, both issued by the Institute of Chartered Accountanb of Indh. Those

Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of

?
A

\-
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ttle risk $at a material weakness exists, and testing and evaluating the der{Jn and

operaurE effectiveness of internal control based on the assessed risk. The procedures

selected depend on the audito/s judgement, including the assessment of the risks of
rnaterial misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provkle a basis for our audit opinion on the Company's internal financial controls system

over financial reporting.

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reportlrq ard the
preparauon of financial statements for external purposes in accordance with generally

acaepted accounting principles. A company's internal financial control over financial

reporting includes those policies and procedures that
1, Pertain to the maintenance of records that, in reasonable detail, accurately and fairly

reffect the transactions and dispositions of the assets of the company;
2, Provide reasonable assurance that transactions are recorded as necessary b permit

pIeparauon of financial statements in accordance with generally accepted accounurE
prirrciples, and that receipts and expenditures of the company are being made only
in aordance with authorlsations of management and directors of th€ company; and

3. Provide reasonable assurance regarding prevention or Umely detection of
unauthorised acquisition, use, or disposition of the company's asseb that could have
a maErial effect on the financial statements.

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper managernent ovenije of
controls, material misstatements due to error or fraud may occur and not be

detecH, Also, projections of any evaluation of the internal financhl controls over
financial reporting to future periods are subject to the risk that the internal financhl
@ntrol over financial reporting may become inadequate because of changes in

conditions, or that the degree of compliance with the policies or procedures may

deteriorate .

Opinion

The system of internal financial controls over financial reporting with regBrd b the
Company were not made available to us to enable us to determine if the Company

has established adequate Internal financial control over financial reporting and

whether such internal financial controls were operating effectively as at March 31,

2016,

a

I
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we have considered the above in determining the nature, timing, and otent of audit

tests applied in our audit of the March 31, 2016 standalone financial statements of

the company, and the disclaimer has affected our opinion on the financial statements

of the standalone company and we have issued a qualified opinion on the financial

statements.

:'

a7

Date: 02{8-2016
Place: Tirupati

For Komand@r & Co Ll.P.,

Chartered Acaountants

Firm Reg. No.0014205/ S20O034

J [t,p^l'lt"
Nagend#nadh Tadikorda)

Partner

M.No.226246
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